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PREFACE 
After the independence, India established good 
relations with the Arab coiintries. However, trade between 
India and the Arab rforld was limited to few traditional 
items which were in abundance in India, moreover, in the 
Arab World the only country which had potential for growth 
and trade was -Sgypt (U.A.R.)' Thus most of the trade was 
limited to Egypt. The rest of the Arab i/orld consisted of 
several under developed countries, including ^audi Arabia. 
Historically, India and Saudi Arabia have long history of 
Economic and cultixral relations, though the size of the 
trade was meagre. 
'.Vith the oil boom in the beginning of seventies, 
Saudi Arabia acquired a prominent position in the World 
economy. Subsequently relations between India and Saudi 
Arabia as also with the rest of Arab World, were set on a 
firm footing. Politically also India and the Arab World, 
including Saudi Arabia came closer. 
As a result of the huge foreign exchange results 
(Petro-dollars acquired from exploration and sale of oil) 
as well as due to the political proximity, trade between 
India and ISaudi Arabia got a shot in the arm. I'hus Indian 
exports increased manifold with the addition of non-tradi-
tional items like Fans, Storage batteries, Sanitary fittings, 
air conditioning plants and machinery, refrigerators, diesel 
engine etc. to the traditional items like Tea, Rice, Textile, 
Spices, Vegetables and Fruits etc. which already had a ready 
Arab market. 
Nevertheless, there is still large chunk of the Saudi 
Arabian market which remains untapped by Indian exporters. 
If quality goods at competitive rates are supplied with in 
due date, Indian manufacturers and other government agencies 
can hope to displace the well established American, Japanese 
and European enterpreneurs. 
I wish to thank my supervisor'Jilr. Asif Haleem for his 
guidance and rich suggestions. I am also grateful to 
Mr. Rizvi, Assistant Librarian in IIFT, New Delhi for his 
assistance. 
Dated: ^ H Q'^ ( ADIL PER7AIZ ) 
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JAUDI ARABIA 
C . H A P T i ] R 
ECONOMY 
ECONOMY 
The Kingdom of Saudi Arabia is bounded west by the 
Red Sea and Gulf of Aqaba, east by Muscat and Oman, Trucial 
Oman, Qatar and Arabian Gulf, to the north by Jordon, Iraq 
and Kuwait, to the south by Yemen, Aden. The rapidly deve-
loping eastern province along with Persian Gulf is rich in 
oil. Barring a few fertile patches along the Red Sea Coast, 
the entire country is classified as a desert and is sparsely 
populated. The total area of the coiintry is about 2,2 Lakh 
Sq. m. 
1. POPULATION:-
The Central Department of Statistics published provi-
visional figures for the first population and household 
census for the Kingdom conducted by the Department in Shaaban 
September 1974. According to the figures, the population of 
the Kingdom was estimated at 7,012, 642 of which 5,128,655 
(73.1 per cent) is settled and 1,d83,987 (26.9 per cent) is 
migratory. The percentage of settled population has thus 
increased from the previous rough estimate of about two 
thirds. It may be expected that the current tempo of 
Economic activity in the country will tend to reduce 
substantially the migratory population over the next 
few years. 
Population 
2 
Census 
Sept. 1974 
U.N. estimates (mid-year) 
1976 1977 1973 1979 
-4-
0 
7,012,642 0 7,400,000 7,629,000 7,866,000 8,112,000 
Including Saudies living abroad 
(73,000 in 1974) 
Principal Towns 
(Population at 1974 census) 
Aiyadh (Royal Capital 
Jeddah (administrative 
capital) 
Mecca 
Ta'if 
Madina 
Dammam 
666,840 Hufuf 101,271 
561,104 Tabouk 74,825 
366,801 Buraidah 69,940 
204,857 Al-
Mobarraz 54,325 
Khamis-
Mushait 49,581 
198,186 Al-Khobar 48,817 
127,844 Najran 47,501 
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2. AGRIGJLTmiii: & WATER RESQUHGiJS 
The agriculture sector has continued to make notable 
advance over the last decade because of the facilities 
and incentives provided by the government. The government 
has made massive investment over more than a decade to 
raise the agriculture potential of the ICingdom, The Budget 
outlays covered investment in infrastructure (such as the 
construction of dams, irrigation canals, land reclamation 
and drainage schemes, water projects and road network), 
financing of studies on soil characteristics and under-
ground water resources, agricultural research pilot projects 
and extension services. In addition, the government has 
been extending loans and subsidies through the agricultural 
Bank and Saudi Industrial Development Fund. These facili-
ties and incentives provided by the government have been 
able to attract substantial amount of private capital to 
all field of agriculture, particularly in dairy, poultry 
and livestock. 
The third Development plan has projected total public 
sector financial requirements for agriculture and water 
resources development at Rls 72 billion, of which xils 59.3 
billion is for projects and Rls 12,7 billion for recurrent 
expenditure, rlearly a third of the total (Rls 22.6 billion) 
has already been allocated for this purpose during the 
first two years (1930-81 and 1981-82) of the plan. 
tfater Resources:-
Hydrologic studies revealed the existence of signi-
ficant amount of non-renewable fossil water in deep 
aquifers in the Central, Eastern and North Regions of the 
Kingdom. Water from these aquifers can support agricultures 
and Urban water consumption for a long period. Two aquifers, 
the iVasi and Hinjur in the Central province, have already 
been tapped to supply a a considerable portion of Riyadh 
water requirement. 
The extensive Urbanisation and population growth, 
the expanding water requirement by industry and agricul-
ture, the indiscriminate well drilling, and the uneconomic 
use of water in traditional agriculture through outmoded 
irrigation systems have all combined to exert pressure on 
the existing supply of underground water. The third plan^ 
therefore, calls for the formulation and adoptation of a 
national water plan to make rational use of water for 
agriculture and urban consumption. 
Soil Surveys and Land Reclamation:-
Initial studies have indicated the existence of a 
u 
sizable area in the Kingdom, totalling about 4.5 million 
hectares, that could be utilized for agriculture. Of this 
total, 525,000 hectares are under cultivation with an 
additional 600,000 hectares suitable for agriculture. The 
remaining 3.4 million hectares could be reclaimed for 
agriculture but require further investigation to determine 
the optimal method for their development. The studies also 
indicate the existence of about 48 million hectares of 
good pasture lands for animal grazing. jieclamation projects 
are under way to develop lands for agriculture in iadi Jizan, 
Wadi Dhamad, iifadi Dawasir, Aftaj and Jawf, covering a total 
area of 21,000 hectares. 
Under the fallow land distribution scheme, the 
government distributed about 123,163 hectares of land by 
the end of I4OO from which 19,421 individual and 87 poultry 
and dairy projects benefited. 
Dam Projects:-
The Ministry of Agriculture and water has built a 
total of 51 concrete or earth-fill dams over the last ten 
years for the purpose of controlling flash floods, augmen-
ting underground water resources and filling natural 
reservoirs with rain water for drinking and agricultural 
use. The most prominent of these dams is the '/lad! Jizan Dam, 
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with a storage capacity of 51 million cubic meters. 
Sixteen additional dam projects are under construction. 
Agricultural Production;-
A number of factors still hamper production of the 
agricultural sector. These include the small size of 
average holdings, labour migration, and outmoded irriga-
tion system which increases soil salinity. However, 
because of agricultural guidance programmes and generous 
financial support from Govt., farmers are gradually 
adopting modern methods of agriculture. The use of 
modern methods coupled with exploitation and development 
of arable land and underground water resources will 
greatly enhance agricultural production in the Kingdom. 
Research is being conducted by the Ministry of 
Agriculture to improve and multiply grain seeds of better 
quality and to achieve high crop yield. During 1980-81, 
the ministry distributed to farmers 500 tons of selected 
wheat seeds of hybrid varities (super X and Dirab). 
Barley, sorghum and millet are also undergoing research 
programmes of selection, multiplication and distribution 
to farmers. Two hybrid varieties of barley (Pitcher and 
Geeza 121) have been selected and a total of 59 tons of 
the former and 8 tons of the latter were produced during 
1980-81. Improved seeds of Sorghiom and millet will be 
ready for distribution towards the end of the Third Plan, 
Potato is another product which is undergoing seed 
selection and improvement. A total of 380 tons of improved 
potato seeds were distributed to farmers during the year 
1980-81. A total of 150,000 fruit seedings were also 
distributed to farmers during the year. The production 
of dates is being given special attention. To promote 
the cultivation of date Palms, which is seriously affected 
by soil saliniBg' and labour shortage, a subsidy of 50 
Riyals per sapling is paid to palm growers and quarter 
of a Riyal is paid for each kilogram of dates produced. 
Saplings of high quality dates are also being distributed 
to farmers. 
Grrain, vegetable and fruit production is expanding 
appreciably, as indicated in Table below, allowing some 
surplus for export to the neighbouring coimtries. 
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Agricultural Area and Production 
Area Production 
(Thousand hectares) 
1977-78 1978-79 1979-80 
(Thousand tons) 
1977-78 1978-79 1979-80 
Sorghum 
Barley 
Millet 
Vegetables 
Melons 
Dates 
Grapes 
Citrus Fruit 
^eat 
303.3 
8.0 
33.6 
21.5 
10.5 
5o.4 
4.4 
3.9 
59.9 
503.5 
323.7 
8.6 
33.3 
24.3 
12.0 
62.4 
5.0 
4.2 
71.9 
545.4 
405.1 
6.0 
43.7 
30.6 
16.4 
68.1 
6.2 
5.0 
84.2 
665.3 
153 
15 
13 
283 
140 
411 
56 
29 
120 
1 ,220 
171 
13 
15 
326 
215 
418 
62 
31 
150 
1,401 
215 
17 
13 
377 
168 
441 
57 
34 
158 
1,430 
Source : Ministry of Agriculture and Water. 
Poultry, Dairy and Livestock Production:-
Poultry and dairy production has witnessed considerable 
expansion as a result of the incentive provided by the G-overn-
ment in the form of subsidized animal feed, credit facilities 
for agro-business projects and improvement in veterinary 
services. Broiter chicken production increased from 14 million 
y 
in 1975 to 40 million in 1980. Egg. production also rose 
from 204 million to 750 million over the same period. 
Local 
%g-
IS. and Poultr, 
1978 
Local Production 490,399 
Imported 264,274 
Total consump-
tion 
754,673 
Local production 65.0 
as percent of 
total consumption 
1979 1980 
551,508 
269,300 
820,808 
69.2 
750,075 
232,300 
982,375 
76.4 
Broiler Chickens 
Local production 25,639 
Imported 114,607 
Total consumption 140,246 
Local production 18.3 
as percent of 
total consumption 
29,611 
150,500 
180,111 
16.4 
40,000 
170,000 
210,000 
19.0 
Source : Ministry of Agriculture and Water. 
Annual milk production increased more than three fold 
from 9,233 tons in 1978 to 32,000 tons in 1930. In addition 
to the 16 milk farms in operation, five new projects are 
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under implementation with a total capacity of 27,000 tons. 
Eighteen projects await the necessary financing by the 
Agricultural Bank while 36 projects are under study. 
Domestic livestock production witnessed modest 
expansion and lagged behind the rapid growth in demand 
for meat. fhis was due to the drought conditions and 
over grazing which affected the quality of pasture lands. 
However, as a result of subsidies an animal feed, extensive 
credit facilities for ranching projects and expansion of 
folder production as an agricultural by - product, Live-
stock production is expected to expand in future to 
satisfy an increasingly larger portion of the rise in 
consumption. 
Following tables indicating the Production of Live Stock 
and Live Stock Products. 
Live Stock 
(ooo head, year end Sept.) 
Cattle 
Sheep 
Goats 
Asses 
Camels 
Chickens 
1977 
316 
2,271 
1,731 
104 
122 
23,000 
1978 
400 
2,600 
1,700 
104 
108 
25,000 
1979 
440 
2,800 
1,900 
110 
117 
25,450 
Source : FAO Production year book. 
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Live Stock Products 
{FAO estimates, ^000 metric tons) 
Beef and real 
Mutton and Lamb 
Goat's meat 
Poultry meat 
Other meat 
Cow's milk 
Sheep's milk 
Goat's milk 
Hen eggs 
Fishries:~ 
1977 
8 
17 
4 
83 
23 
180 
73 
52 
19.2 
1978 
10 
13 
8 
90 
26 
200 
75 
56 
20.0 
1979 
11 
U 
8 
91 
25 
203 
76 
58 
20.4 
The Kingdom's annual consiimption of fish is estimated 
to be 44,000 tons. The Marine Research Centre in Jiddah 
has completed surveys on coastal fishing grounds and local 
fishing method for the purpose of improving the quality 
and quantity of the catch, netting methods and marketing 
procedures. The Ministry of Agriculture has also concluded 
an agreement with the United Nations Food and Agriculture 
Organisation (FAO) to conduct research on the feasibility 
of establishing fish farms. A Pilot Project on the Red 
Sea Coast near Jiddah is due for operation shortly. 
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Urban Water Supply;-
There are four main governmental organizations 
involved in handling water supply for Kingdom. Ministry 
of Agricultures and Water (l-IOAW) Salin Water Conversion 
Corporation (SWCC), Al-Hassa Irrigation and Drainage 
Auiho-r.-tsf (HIDA), and Ministry of Municipal and xRural 
Affairs (.lOMRA). The first phase of the Wasi' Water 
project was inaugurated in Sha'ban (June, 1981) adding 
40,000 cubic meters of drinking water per day to the 
rt-iyadh daily water supply which currently stands at 
310,000 cubic meters. Desalinated the Project will reach 
full capacity in the end of year 1982 when water will 
flow at the rate of 200,000 cubic meter per day. Desali-
nated water will also be pumped to Riyadh from Jubay II 
desalination project initially at the rate of 300,000 
cubic meter per day. 
Work is progressing on the fifth stage of the Jiddah 
water distribution expansion project involving the laying 
of 500 kilometers of pipes and 30,000 house connections, 
following the completion of the third and fourth stages 
which involved the laying of about 900 kilometers of 
pipes and 53,000 house connections. Work has also started 
on the sixth stage of the Jiddah project. 
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In Abha, new wells are being sunk in Wadi Bishah 
to supply the city with additional 10,000 to 15,000 
cubic meters of water per day, following decline in 
the water level of the wells in Wadi Hajlah. 
tfater Desalination;-
Since 1969, when the first project of the Saline 
Water Conversion Corporation (StfCG) became operational, 
the SWCC has completed 15 desalination projects in eight 
cities and towns - producing 4.7 million gallons of 
water per day and 330 megawatts of electricity. Seven 
desalination projects are also under implementation. 
3. TRANSPORT AND COmilMIGATIONS : 
The transport and communications sectors of the 
Saudi economy has witnessed phenomenal growth in recent 
years due to the high priority attached to it by the 
government in the development plans. Since the beginning 
of the first plan, the road network has more than 
qiiadrupled to 51,087 kilometers. More than 150 cities 
and villages now enjoy telephone facilities. Postal 
services have expanded and improved considerably. A 
number of new air-ports have been constructed and the 
existing ones expanded and modernized.. PoYt facilities 
have also been enlarged in 1981-82 budget, the total of 
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Rls.35.3 billion has been allocated for the transport and 
commiinications sectors, of which ills.11.7 billion for the 
construction of roads, Rls.11.4 billion for airports, .ils.7.4 
billion for telegraph, posts and telephones, xils. 3.5 billion 
for seaports, xils.958 million for railways and >^3.360 
million for the Saudi Air Lines. 
Roads;-
During 19^^0-61, a total of 916 kilometers of asphalted 
roads were ouilt, of which 671 kilometers were main roads, 
42 kilometers secondary roads and 203 kilometer feeder 
roads. In addition, about 4,400 kilometers of rural roads, 
were built during the year» At the beginning of 1981-82, 
a total of 12,492 kilometers of roads (main roads : 8,347 
kilometers, secondary roads : 505 kilometers and feeder 
roads : 3,640 kilometers) were in different stages of 
construction. Prominent among these are : th Riyad/ 
Dammam express way (383 kilometer) which is expleted to 
cost Rls. 1,447 million, and the Makhah/uedina express V7ay 
(514 kilometers) which will involve a total cost of 
Rls.2,508 million. Other major roads under construction 
include Silad Zahran/Thaqif (84 Km.,, al-i3aha/3ilad 
Zanran (60 Km.), Bani Sa'ad/i'a'if (65 Kms.), Maha'il/ 
Rijal Alma' (First Part-150 Kms.) and two roads in the 
iSastern Province. 
15 
The third development plan of The Ministry of 
Communications envisages the construction of further 
asphalted roads of 2,188 Kms. The most important among 
these are al-'^ajh/Dhiba road (150 Kms.), al-Jawf/Jibah 
road (250 Kms.), Tabarjal/Qurayat road (180 Kms.). 
Post, Telegraph and Telephones:-
The year 1980-81 witnessed a remarkable expansion 
in posts, telegraph and telephone services. The number 
of automatic telephone lines operating in the Kingdom 
reached 433,000 lines during the year against 277,000 
lines in the preceding year and is expected to reach 
1.2 million by the end of the Third Development Plan. 
Public coin telephones increased to 1 ,884 telephones 
during the year from 1,100 in the preceding year. The 
number of telephone exchange lines went up by 60 per cent 
to 741,000 during the year 1980-81. The Ministry is 
expected to install 41,000 lines at Qasim, Ha'il, 'Ar'ar, 
Qurayat and Najran, and set up 18,000 mobile telephone 
lines covering 30 cities and towns. Presently more tnan 
150 cities and villages enjoy telephone services. A 
further expansion is planned to have the network cover 
more than 350 cities and villages under third Development 
Plan. 
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The number of telex lines operating of the Kingdom 
reached 10,186 lines spread over a large niimber of cities 
and towns. It is expected that telex lines will increase 
to 30,000 lines by the end of the Third Development Plan. 
The Ministry has recently signed contact for the supply 
of 10,000 telex teleprinters at a cost of Rls140 million. 
Postal services have expanded considerably over the 
years. At present there are 437 post offices rendering 
services in various parts of the Kingdom. Work is under-
way for the construction of three central post offices 
at Riyad, Jiddah and Dammam. These central post offices 
will be provided with up-to-date technical and automatic 
equipments capable of sorting out more than 700 letters 
per minute. 
Seaports:-
A total of 7,559 vessels entered the five main 
seaports of the Kingdom during 1981 as compared with 
7,094 vessels in the preceding year; total cargo unloaded 
amounted to 53.3 million freight, tons as against 46.4 
million freight tons in 1980. The number of piers 
operating at the main seaport of the Kingdom totalled 
101 by end - 1982. The general ports Authority is at 
present constructing four new piers at the Jiddah port, 
1 7 ^ 
9 at the commercial port of Jubayl and 10 at the Jizan 
port. The expansion program is expected to be completed 
by the end of 1982, raising the total n\imber of piers to 
124. The average daily productivity per pier at the 
main ports was provisionally estimated to have reached 
1,270 tons during 1981 as against 1,200 tons in 1980. 
In view of the expanding use of containers for 
imports, an improvement programme is being implemented 
to facilitate the container Shipping Stations at the 
Jiddah and Dammam ports. It is expected that ti^o stations 
will be operational during 1982. 
Airports:-
The first stage of the King Abdul Aziz international 
Airport in Jiddah was inaugurated in Jumad II, April 1981. 
The airport is situated 19 Kms. North of Jiddah. The 
second stage of the airport is expected to be completed 
in 1985. It is provided with the latest facilities such 
as run-ways, a pilgrims terminal, a cargo terminal, an 
air traffic observations tower, a post office, a water 
desalination plant, a power house and other facilities 
normally^available at international air-ports. Work on 
the King Khalid International air-port in Riyad, which 
commenced in 1978, is proceeding well and is expected to 
be completed in August 1983, 
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Saudi Public Transport Company:-
The Saudi public Transport Company carried about 
29.7 million passengers during 1979-80. Of these, 
28,3 million passengers were carried within cities and 
1,4 million passengers between cities. The number of 
employees working in the Company stood at 3>502 with 
the Saudis accounting for one-third and occupying most 
administrative positions. 
4. GOM-IERCE AND INDUSTRY;-
The commercial and industrial sectors of the Saudi 
economy have expanded rapidly in recent years. Concerted 
efforts are being made by the Government to expand there 
sectors quickly with a view to increasing their contri-
bution to national income and employment. The private 
sector is being encouraged to set up secondary industries 
through a number of incentives including tax concessions, 
financial support and provision of ancillary facilities. 
Large scale projects involving huge capital out-lays sBid 
sophisticated technology are being implemented through 
public corporations and collaboration with foreign 
enterprise. The emphasis being placed on the expansion 
of commerce and enlargement of the country's industrial 
base is reflected in the incentives and budgetary 
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support being provided by the Government of these sectors. 
Commerce;-
The private sector has been playing a dominant role 
in commercial activity (imports, whole sale and retail 
trade) in the Kingdom. With the elimination of supply 
bottlenecks, especially port congestion, imports have 
been rising rapidly and no difficulties are being experienced 
in their smooth distribution through out the country. The 
private sector has also expanded its investment in trans-
port, storage, warehousing and distribution sectors, and 
the government is providing encouragement to promote 
private initiative in the procurement and distribution 
of needed goods. Nevertheless, the government is constantly 
monitoring the situation to ensure adequate availability 
of essential goods at reasonable prices. 
During the year, the construction of four ware-house 
at Riyad, Jiddah, Dammam and Yanbu, each having a capacity 
of 20,000 tons was completed. These warehouses woiild 
help maintain adequate availability of basic food stuffs 
in the country. Plans are under-way to set up similar 
warehouses in other major population centres. The Govern-
ment continues its policy of subsidising basic food items 
like flour, rice, sugar, vegetable oil and ghee, frozen 
meat, milk and milk products to maintain their prices at 
^0 
reasonable levels. 
Cement is another key product whose prices are 
sought to be held at reasonable levels by the Government. 
'To avoid supply irregularties and the resultant price 
fluctuations, the ministry of commerce arranged bulk 
import of cement to supplement domestic production and 
private sector imports. The imported cement is sold by 
the existing cement companies along with the locally 
product cement at a uniform fixed price. Under this 
arrangement, import of 1.53 million tons of cement wa3 
contracted during 1978 and 1979. 
Grain Silos and ELour-lills:-
The grain silos and flour mills corporation has 
achieved considerable progress in implementing integrated 
grain storage and processing projects in Riyad, Dammam 
and Jiddah. The Hiyad and Dammam projects which cost 
Rls219.4 million and Rls246.2 million respectively have 
now become fully operational. The Jiddah project which 
cost RLs" 373 million was completed in Sha'ban July 1980. 
Industry:-
The government has been vigorously trying to expand 
the industrial base of the Kingdom by encouraging, on the 
one hand, the private sector to establish industries, 
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and on the other hand, initiating itself the development 
of large scale projects which normally do not attract 
the private sector. The incentives provided to the 
private sectors include : exemption from customs duties 
of imported machinery and equipment, spare parts, raw 
or semi processed materials, and packing material pro-
tective tariffs or quotas against competing imports, 
financial assistance on a highly concessonary basis. 
Incentives are also being provided to foreign capital 
and technical know how to participate in the Kingdom's 
indistrial development. 
The larga-scale projects undertaken by the govern-
ment are being implemented through the General Petroleum 
and Mineral Organisation (PETROnIN) and the Saudi Basic 
Industries Corporation (SABIC). The former is responsible 
for the development of the country's oil and mining 
resources. The latter has the responsibility to develop 
basic industries other than related directly to the 
development of petroleum resources and mining. 
The niimber of other government sponsored institution 
provide financial and other assistance in the setting 
up of industrial projects both in the private and public 
sectors. A brief description of these institutions is 
given below. 
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The ;jaudi Industrial Development Fund (SIDF):-
The SIDF which extends loans to industries as well 
as electricity companies has, since its establishment in 
1974, played an active role in the promotion and deve-
lopment of private sector industry by granting interest 
free medium or long-term loans to new industrial estab-
lishment or to existing units for expansion and moder-
nization. During the period 1974/75-1979/30, the fund 
approved 506 industrial loans involving a total amount 
of Rls5,4l6 million. The loans disbursed during 1979/80 
amounted to Els 1,117 million. 
The Public Investment Fund (PIF);-
The PIF was established in 1971 to meet the credit 
requirement of public corporations engaged in commercial 
or industrial activities, espicially SAUDIA, PETROMIN 
and 3ABIG. PIF also participate, on behalf of the 
Government, as a shareholder in number of domstic and 
foreign project. 
The oaudi Consultation Service Center:-
The government has converted the industrial studies 
and development center (ISDG) into a new independent 
professional body under the name of Saudi Consultation 
Services related to technical, managerial, operational 
and marketing matters and draw up economic feasibility 
and evaluation studies on public and private projects 
at the request of the government or the private sector 
at reasonable fees. 
Cement Production:-
Cement production from the three operating cement 
plants increased appreciably in 1978, 1979 and 1980. 
Cement Production 
Plant 
Jiddah 
Riyad 
Hufuf 
1978 
469,600 
617,700 
705,400 
1,790,700 
1979 
476,100 
1,265,400 
906,100 
2,647,600 
1980 
613,100 
1,385,500 
912,000 
3,000,600 
The sharp increase in production during the year was 
accounted for by lamama Cement Company in iliyad and the 
Saudi Cement Company in Hufuf. The former is in the 
process of implementing its second expansion project while 
the latter is implementing its third expansion projects 
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Industrial Estates;-
liesponsibility for the management of industrial 
estates has been entrusted to the Industrial Estate 
Department of the Ministry of Industry and Electricity. 
Development continued in 1980-81 on industrial estates 
in the major cities, fully equipped with utilities and 
communications facilities. Industrial estates developed 
by the Ministry of Industry and Electricity are now in 
operation in Riyad, Jiddah, Dammam, Qasim and Hufuf. 
Expansion is planned at each of these locations and new 
industrial estates are to be built in Makkah, Medina 
and Khamis and Mushayt'. 
Industrial Estates 
Region and Location 
Central Riyad 
Qasim 
riTestern Jiddah 
Makkah 
Medina 
Eastern Dammam 
Hufuf 
Southern Khamis 
Mi shayt 
Developed 
470 
5c3 
466 
-
-
384 
53 
-
Area 
(Hact ares) 
Area Planned 
to Development 
663 
92 
364 
77 
75 
326 
97 
100 
Source: Ministry of Industry and Electricity, 
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Fertilizer Production;-
The Saudi Fertilizer Company (SAFGO) produced 342,^^9 
metric tons of otrea in 1981 compared with, last year's 
production of 330,000 metric tons. The company also 
produced 40,000 metric tons of sulfuric acid in 1981 
against 26,500 metric tones in 1980. Several new fer-
tilizer projects are being planned by the Saudi i3asic 
Industries corporation in collaboration with foreign 
interest. 
Steel Productioni-
The Jiddah steel rolling mill produced 12,000-tons 
of reinforced bars of various thickness during 1981 against 
9,312 tons in the preceding year. The ownership of the 
mill has been transferred to SABIC which has undertaken 
a major modernization and expansion programme of the mill. 
Hydrocarbon and Mineral - based Industries;-
The government is building a cluster of export -
oriented large-scale hydrocarbon and mineral based 
industries with a view to diversifying the country's 
sources of income, increasing value added from the 
petroleum sector and bulding technical and managerial 
cadres of Saudi nationals who could contribute to the 
overall development of the Kingdom. Four organisation 
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are involved in the diversification drive namely; the 
Royal Commission for Jubayl and Yanbu, the 3audi Basic 
industries corporation (SABIC), Petromin and Aramco. 
The Royal Commission is responsible for building the 
physical infrastructure at Jubayl and Yanbu. SABIC is 
entrusted with the task of implementing a host of 
petrochemical and metallurgical projects in participation 
with foreign enterprises. Petromin is charged with the 
responsibility of settingup a number of export oriented 
oil refineries and an East V/est Oil pipeline to supply 
the Yanbu refineries complex with crude oil. Aramco has 
been authorized by the government to design and build 
an extensive gas gathering and processing programme. 
The Royal Commission for Jubayl and Yanbu:-
Since its establishment in 1975, the Royal Commission 
has made considerable progress in developing the required 
infrastructiire at Jubayl and Yanbu. The infrastructure 
programme includes the construction of an airport, 
utilities, water desalination plants, sea-water cooling 
system, a bulk material handling system and storage 
facilities, preparation of industrial sites for primary, 
secondary, and support industries, telecommunication 
facilities. 
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The Saudi Basic Industries Corporation (SABIG);-
SABIC, which was established in 1976, has been 
formulation arrangements for joint-ventures with a 
number of international companies to set up large-scale 
projects in petrochemicals, fertilizers, aluminium, 
steel and other products, based on the use of hydrocarbons 
and minerals. Brief description of these proposed projects 
are given below: 
(A) Petrochemical Projects;-
(i) SABIO/PECTEN Project:- A joint-venture project 
between SA'ilC and SHELL is to be set up at Jubayl for the 
production of 656,00 tons of ethylens, 295,000 tons of 
styrene, 455 tons of ethylene diachloride, 281,00 tons 
of crude industrial ethanol and 565,000 tons of caustic 
soda annually. 
(ii) SABIC/MQBIL Project:- A joint-venture project 
between SABIL and MOBIL is to be get up at Yanbu' for tftie 
production of 450,00 tons of ethylene, 200,000 tons of 
low density polyethylene, 200,000 tons of ethylene 
glycol, 90,000 tons of high density polyethylene and 
320,000 tons of styrene annually. 
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(iii) SABIC/DQW Pro.ject;- A partership project 
between SABIC and DOW chemicals is to be set up at Jubayl 
for production of 440,000 tons of ethylene, 500,000 tons 
of ethylene glycol and 200,000 tons of low-density 
polyethylene annually. 
(iv) 3AB1G/EXX0N Project:- A joint-venture petro-
chemical project between SABIG and EXXON is to be set up 
at Jubayl for production of 240,000 tons of low-density 
polyethylene ^nually. 
( V ) SABIG/Japan Project;- A joint-venture project 
between SABIG and Japanese - American group composed of 
I-IITSUBISHI gas chemical, G. ITOH, and GRAGE Gompany will 
set up a methanol plant at Jubayl for production of 
600,000 tons of methanol annually. 
(vi) SABIC/CELANESE-TEXAS EASTERN Project;- A joint-
venture project between SABIG and the two American Gompa-
nies will setup a methanol plant atJubayl to produce 
600,000 tons annualyy. 
B, Mineral-based Projects:-
(i) SABIG/KORF (iron and Steel) Project:- SABIG has 
signed a letter of intent and an agreement with its 
German partner, Korf Stohl, to conduct feasibility Saudies 
for an iron and steel plant to be set up at Jubayl for 
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production of 800,000 tons of sponge iron annually. This 
sponge iron is to be converted with the addition of local 
scrap iron into 900,000 tons of stell, to be processed by 
planned local steel rolling mills. This production target 
could be adjusted to suit world steel market conditions. 
(ii) SAJIC/SOUTHWIRE (Aluminium Smelting) Prcject:-
Feasibility stadies for an aluminium plant to be set up 
at Jubayl to produce 225,000 tons annually have been 
completed. Further studies have been called for to assess 
the world aluminium industry situation. 
C. Fertilizer Projects:-
(i) SABIC/GHINA;4 A preliminary study for a ferti-
lizer project at Jubayl for the production of 275,000 tons 
of ammonia and 475,000 tons of urea annually has been 
submitted; a final decision is awaited, pending the 
conclusion of marketing agreements. 
Other Existing Industries;-
3APC0;- The Saudi Arabian Fertilizer Company (SAFCO) 
produced 221,475 tons fo urea, its principal product, 
during 1980 with 177,438 tons in the preceding year. 
It also produced 9,740 tons of sulphuric acid in 1980 
against 8,795 in 1979. The company's expansion plan 
calls for the establishment of an additional sulphuric 
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acid unit producing 300 tons daily. 
Jiddah Steel Plant:- The Jiddah Steel rolling mill 
produces iron bars of various thickness. It produced 
9,512 tons of iron bars during 1980 compared with 
9,000 tons in the previous year. To help meet the 
increasing demand from the domestic construction industry_ 
the production in 1982 is expected to rise to 11,725 tons. 
Crude Oil Companies:- Saudi Arabia has established three 
crude oil companies, Aramco, Getty and A.O.G. The Kingdom 
crude oil production during 1980 reached a total of 3,624 
million barrels recording a rate of increase of 4.2 per 
cent over the 1979 production of 3,479 million barrels. 
Based an average daily output, the Kingdom's production 
in 1980 reached 9.9 million barrels per day (b/d) 
compared to the 1979 production of 9.5 million b/d. The 
increase is totally accounted for by Aramco production 
which increased by 4.4 per cent to a total of 3,525 
million barrels. Both Getty and Arabian Oil's production 
declined by 6.3 per cent and 3.3 per cent respectively. 
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Crude Oil Production 
(Million barrels) 
Company 
Aramco 
Getty 
A.O.G. 
TOTAL ... 
1979 
3,376.4 
30.2 
72.6 
3,479.2 . 
1930 
3,525.0 
28.3 
70.2 
3,623.5 
io 
4.4 
-6.3 
-3.3 
4.2 
Averai°;e Daily 
Production 
^.631 
0,077 
0.192 
9.900 
* A -.V , 1<-*-Jt * * • > ( • * * * * • ) ( • 
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HAHKET STRUCT [JRE 
MARKET STRUCTURE 
Exporters to Saudi Arabia are confronted with dynamic 
market all the determinants of which are in a state of 
constant change. let, the lack of basic statistics makes 
it difficult to measure even the size of this market in 
any precise terms. 
The implementation of Saudi Arabias economic plans 
and a concomitant rise in personal incomes have caused 
the demand for virtually all goods and sevices to soar. 
However, the current boom should be viewed as an adjust-
ment by the economy to Saudi Arabia's new and sudden 
capacity to create new industries and to establish a 
social and physical infrastructure. When this period of 
adjustment ends, the Saudi Arabian market will settle 
down to a steady but slower rate of growth. 
Meanwhile, the development process under way has 
affected the geographical distribution of economic 
activities that were previously centered in Jiddah. New 
cities, such as Dhammam and Dhahran have become important 
centres of trade, and major industrial areas have sprung 
up, such as those at Yenbo and Jubayl. Riyadh has also 
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become an important business centrea especially for 
government contracts. 
Hig;hl.y Segmented: -
She Saudi Arabian market is a highly segmented one. 
About half of population lives in Urban areas like Dhahran, 
DamiTiam, Riyadh, Jeddah, Mecca and Medina while the rest 
lives either in desert or in the l/estern and Eastern 
agricultural belts. The rural areas can be divided into 
two distijfi^ ct markets - a small rich market and a large 
poor market - where demand patterns and levels are entirely 
dissimilar. A similar structuring of Urban market is 
also apparent. Urban masses may be divided into an 
expatriate population of around a quarter of million 
(Yemenis, Pakistanis, Trucial Arabs, Palestinians and 
Iraqis). Most of them remain single as they leave their 
families abroad. Consumption pattern of these people 
is unrelated to their income level and they are responsi-
ble for a significient efflux of funds from the country. 
i3usiness classes and their employees along with govern-
ment employees maintain a high level of consiimption 
commensurate with their income levels oil companies 
employees form a very distinct group as they enjoy a 
good income. Their housing and other necessities of life 
are subsidized and they maintain a fairly high standard 
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of living. 
As in any other country, the Government is a big 
consumer of all types of goods and services. With an 
annual expenditure around $ 1.23 billion it is the single 
largest consumer of goods and services. Though not as 
big as the government, other important consiimer of goods 
and services is the ARAMCO Oil Company. There is a good 
deal of expatriate population employed by variours public 
bodies like Saudi Arabian Airways whose demand patterns 
are dissimilar to the natives. Thus Saudi Arabian market 
is a highly structured one in which there is demand for 
cheap every day use goods as well as for highly sophisti-
cated high priced goods. 
Additionally, because of the emergence of industrial 
units, demand for intermediate goods is emerging. The 
construction boom has created a large demand for building 
materials. 
In the a:sgregate demand in 1978-79 estimated at 
3 2.13 billion about $ 430 million was accounted by 
capital formation and the rest by consumption. Private 
consumption is estimated at nearly 1060 million dollers 
while public - consumption accounted S 640 million. 
Lastly, the size of the Saudi market is altered by the 
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influx of pilgrims every year for the Haj whc stay for 
a minimiim of two months. In 1979/80 about 862,000 
pilgrims visited Saudi Arabia during the Haj period and 
these people offer a steady demand for every conceivable 
consumer item for period of two months. 
1. THE PRODUCT MARKET; 
The Saudi Arabian products market is currently 
served by many suppliers. No single product is sheltered 
from the effects of new competition, 
(i) The Consumer: 
Except for a small minority that regularly comes 
into contact with the Western world, the greater part of 
Saudi Arabia's consumers have not yet developed product 
awareness. As incomes rise, however, the number of more 
discriminating consumers constantly increases. 
Price is still the decisive factor in selling to the 
mass market. Quality will remain comparatively less 
important so long as the bulk of consumers fails to 
become more familiar with the characteristics of the 
various products available and the extent to which quality 
may be affected by price variations. This process may be 
hastened, however, by the influx of many foreigners, who 
are bound to influence the behaviour of the domestic 
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consumer. 
(ii) The Importer: 
The fact that consiomers tend to lack product aware-
ness only renders the position of the importer/middleman 
more important. The decisive factors in the importer's 
selection of a supplier are price and product quality. 
Other factors of particular interest to Saudi Arabian 
importers are noted below. 
- Branding (A brand name is part of what the importer 
buys.) 
- Product presentation and appearance 
- Colour (For example, olive green is preferred for 
most consumer durable goods and sanitation 
equipment.) 
/importance 
- Packaking (This factor is of considerable' to some 
firms, such as those that import cons\imer durable 
goods, which seek to minimize the risk of damages 
through mishandling of goods due to port congestion. ) 
- Regularity of supplies and promptness of deliveries 
- The establishment of a lasting and friendly trade 
relationship 
- After-sale service, including warranties, mainte-
nance and the provision of spare parts. 
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(iii) Marketing: 
I'larketing in Saudi Arabia is still relatively unso-
phisticated. As the co\intry progresses, however, new-
marketing channels and institutions will become especially 
important. The restructuring this implies will be favoured 
by increased educational opportunities and by the process 
of industrial development. The growth of the petroleum-
related industries in particular, which will boost economic 
activity as a whole, will require the establishment of new 
marketing intermediaries. 
Meanwhile, Saudi Arabia's existing marketing channels 
are built around the operations of wholesalers, agents, 
traditional trading firms and retailers. 
(a) Wholesalers:- The wholesaler acts as an exclusive 
distributor for foreign suppliers, and in this capacity he 
performs the maximum number of services. He may sell to 
retailers or direct to consiamers. In the first case, 
the wholesaler handles either special classes of goods 
or general merchandise sold through all types of retail 
outlets. In the second case, the wholesaler sells through 
his own retail stores. 
(b) Agents:- An agent solicits orders for goods 
from various firms and arranges for their importation on 
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a commission basis, usually five per cent. He often acts 
as the exclusive representative for a foreign firm in 
selling goods and services to retailers, to contractors 
or direct to the Government in fulfilment of specific 
contracts. 
(c) Traditional Trading Firms;- This intermediary 
combines the functions of various middlemen, including 
those of the importer, wholesaler, exclusive distributor, 
and retailer. The larger firms in this category often 
have investment interests in other business activities 
as well, such as real estate and manufacturing. 
(d) Retailers:- Retailers in Saudi Arabia either 
purchase goods from wholesalers for resale to cosumers or 
act as agents or subdistributors for wholesalers. 
Retailing is primarily conducted in bazaars. In large 
cities, supermarkets and other modern retail stores, as 
well as specialty shops, are also to be found. 
According to law, firms that perform the functions 
of wholesalers or agents, as well as the traditional 
trading firms, must be operated by Saudi Arabia nationals 
or by enterprises that are wholly-owned by Saudi Arabians. 
Retailers are an exception to this rule. 
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(iv) Competition:-
As the various firms selling in Saudi Arabia seek 
to gain a competitive advantage in order to consolidate 
their shares of the market, competition becomes ever 
keener. This is usually manifested in the form of 
product, promotional or price competition. 
(a) Product Competition:- Considerable attention 
is paid to product attributes that are traditionally 
preferred by the Saudi Arabian consiimer, such as clive 
green colour, sweetness of taste, etc. 
Firms operating on this market also seek to introduce 
complete lines, rather than single products only, in order 
to benefit from a stronger demand. Sometimes they 
introduce products for which there is little immediate 
demand from the catagory of eongvimers and the market 
concerned; but this simply reflects the desire of the 
exporting companies to reduce the risk of product 
substitution in the future. 
(b) Promotional Competition:- Personal contacts 
are the key to successful selling in Saudi Arabia. After 
making the initial contacts, firms present their products, 
handle problems raised by importers and follow each sale 
closely. 
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Advertising as such is still undeveloped in Saudi 
Arabia. Nevertheless, the mass media, mainly newspapers, 
are used to disseminate product information and to 
influence consumers attitudes favourably. 
Visits by company officials to marketing intermedia-
ries are an important form of promotion. Such visits are 
conscious efforts to foster favourable attitudes towards 
the firm and its products, and they are indispensable to 
both sales and the maintenance of friedly trade relations 
in Saudi Arabia. 
As regards product display, many exporters to Saudi 
Arabia exhibit their products annually or semi-annually. 
At present, Jedda is the centre where trade fairs are 
usually held. 
(c) Price Competition;- There are no legally 
imposed price restrictions in Saudi Arabia. Many 
exporters seeking to gain a foothold in this market 
compete by setting so-called penetration prices for 
their products. Differential pricing, especially in 
the form of long-term credits, is also commonly practised. 
2. THE PROJECTS MARKET;! 
In Saudi Arabia, the projects market is characterized 
by the country's need for external assistance in order to 
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ensure that its development programme will be success-
fully carried out. This is one of the reasons Saudi 
Arabia welcomes long-term foreign investments despite 
the abundance of public and private funds at its disposal. 
The projects market is served by a limited number 
of primary contractors who, in many cases, provide 
consultancy services during the preparatory stage of the 
projects. Competition among primary contractors is keen, 
and the decisive factors in winning a primary contract 
are professional ability and efficiency, experience, 
technology and financial resources. 
The huge scale of many projects prevents even well-
established firms from undertaking them solely on the 
basis of their own resources. Moreover, Saudi Arabia 
favours so-called turnkey projects that rely heavily 
on modem technology. Hence primary contracts are 
currently undertaken either by several construction fiims 
grouped together in a risk-sharing consortiiim or, 
alternatively, by a project leader who then assigns 
subcontracts for the project while bearing the overall 
risk. In any case, it must be recognized thtdrcontracting 
in Saudi Arabia may be hazadous because of manpower 
shortages, port congestion and inflation. 
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It is worth stressing that a strong link exists 
between the products and the projects markets in the 
sense that exports of many products to Saudi Arabia 
increasingly depend on success in winning primary con-
tracts, particularly for infrastructure projects. 
3. SHIPPING DOGUMij]NTS:-
The documents required for all commercial ship-
ment to Saudi Arabia are a 
(1) Commercial invoice 
(2) a certificate of origin. 
(3) Bill of lading. 
(4) Packing list. 
(5) Insurance certificate (if insured by the 
exporter). 
(6) Steamship company certificate. 
The commercial invoice, in three copies, must be 
certified by a chamber of commerce in the Exporting 
country and legalized by the Saudi Arabian consulate 
general in the same coxtntrj. This invoice should give 
an accurate description of the goods, specify all costs 
involved, and state the name of the vessel and the date 
of sailing. 
The certificate of origin must be certified and 
legalized in the same way as the invoice. Besides the 
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name of the vessel and the date of sailing, it must 
declare the names of the manufacturers of all the items 
being shipped. 
The bill of lading should list the gross weight 
or the volume of the shipment, any identification marks, 
and the name and address of the consignee. 
The packing list should describe the contents of 
each case or container accurately and in detail. The 
gross weight and C.i.f. value should also be shown. 
The insurance certificate, when required, must be 
legalized in duplicate by the Saudi Arabian consulate 
in the exporting country. It should contain a declarat' on 
that the insurance company is not on the list of companies 
with which business relations are officially discouraged. 
The steamship company certificate must likewise be 
legalized in duplicate by a Saudi Arabian consulate. It 
should state that the vessel is not on the list of 
shipping companies with which business relations are 
discouraged and that it is not scheduled to call at 
certain specified destinations enroute to Saudi Arabia. 
4. SHIPPING AMD TRANSPORT FACILITIES:-
The international transportation costs of goods are 
rather high because of the under-devolc.ed road system 
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(the situation is rapidly improving with the rapid buil-
ding of roads). Traders feel that transport costs are 
high as they have to pay for the full truck even if the 
goods transported by them are less than the full capacity, 
Compared to road transport costs railway costs are lower 
if full wagons are utilized. But there is a railway 
from Dammam on the persian G-ulf to Riyadh via Dhahran 
Hufuf and Al-Kharj. Because of high movement costs 
generally, traders importing goods order for delivery 
at Jeddah if they are ment for distributi-on in western 
provinces and at Dammam if they are for distribution to 
Riyadh or eastern provinces. 
Jeddah port in the Western side on the Red Sea is 
a port of calling for Hansa, Havaris Svedel, BI, Brockla 
Bank. These are all conference lines. From i]]urope 
about 12 conference liners call at Jeddah every month. 
From Far-cast, N.Y.K., Mitsui O.S.K. and other conference 
liner ships also call at Jeddah. From India the shipping 
corporation vessels call at Jeddah port once a month. 
The Moghal lines operate a passenger service to Jeddah. 
Bulk cargo destined for West Coast is generally dis-
charged at Yanbo - a port situated 300 miles away from 
Jeddah on the Red Sea. 
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At Dammam port on the Arabian Gulf about 20 ships 
call every month regularly. Both in Jeddah and in 
Dammam, there is port congestion and as such ships wait 
outside the harbour and the cargo is discharged in 
lighters. At Jeddah port priority is given to passengers 
and foodgrain ships and hence cargo discharging ships 
rarely get a chance to approach any of the perths. 
India enjoys an advantage in freight rates for every 
commodity. Additionally the time taken for delivery is 
never more than 5 weeks whereas from Japan, sailing time 
is more than 48 days. From Europe sailing time is about 
30 days. The European as well as -Far Eastern shipping 
lines add 5 per cent surcharge to their freight rates as 
congestion surcharge if they have to deliver goods at 
Jeddah. 
5. PUBLICITY. ADVERTISING MEDIA:-
The Government of Saudi Arabia brings out daily 
reporters in which important news items are published. 
I'here are few leading dailies - Okaz (Arabic), 
Al-Riyadh (Arabic), Al-Jazirah (Arabic), Al-i3ilad( Arabic), 
Al-Nadwa (Arabic), Arab News (English), Saudi Gazett 
(English). Advertisement in these dailies are costly. 
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There are no cinemas in the country. The main 
advertisement media in this coimtry is hoardings. Neon 
sign advertisement on all high rise buildings are a very 
common feature. Consumer goods can be advertised through 
hoardings erected at suitable place . As people are 
illiterate circulation levels of newspaper are low. 
Additionally, Arab is in the habit of buying goods 
only when they are recommended by some-one. Arab 
merchants especially Jeddah merchants prefer to talk 
with salesman directly. 
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TRADE POLICY M P RKLEVMT LASWS. 
REGULATIONS AND PROCEDURES 
TRADE POLICY AND RELEVANT LAWS, REGULATIONS 
AND PROCEDURES 
1. TRADE POLICY:-
On the whole, Saudi Arabia pursues a liberal trade 
policy. Except for alcoholic beverages and pork products, 
which are forbidden entry, no price or quantity restric-
tions apply to importers. 
However, Saudi Arabia does discourgae trade with 
certain countries. It also follows the Arab League's 
policies regarding trade with Israel. 
Customs duties are primarily considered instruments 
of industrial and economic policy rather than a source of 
revenue. Cereals, sugar, vegetable oils, milk, milk 
products, medicines and cement are currently subsidized. 
2. TRADE REGULATIONS:-
(i) Import Tariff System:- The salient features 
of the customs tariff system in force in Saudi Arabia 
are set out below. 
Commodities imported under chapters two and three 
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Of the Brussels Tariff Nomenclature (BTN) are 
exempt from duty. 
Import duty on most other items is three per 
cent ad valorem on the c.i.f. value. 
- Import duty on certain items that are also 
manufactured locally is 20 per cent ad valorem 
c.i.f. values. 
- A limited number of items are subject to customs 
duties reckoned on the basis of metric weight 
or capacity, rather than ad valorem. However, 
the rates for these items are fairly low. 
Members of the Arab League that are signatories 
to the Agreement to facilitate Trade and Exchange and 
to Organize Transit between the Arab League States are 
granted special concessions. The Agreement provides 
for duty-free entry of certain non-industrial goods and 
for a 25 per cent reduction in the duty on some indus-
trial products produced in signatory states. Imports 
from the Arab states with which Saudi Arabia has 
bilateral trade agreements are entitled to further 
reductions of duty. 
(ii) Non-tariff Measures:- Relatively few licen-
sing requirements apply to commercial imports into Saudi 
Arabia. Products for which import licences are required 
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include cigarettes, tobacco, tombac, cigarette paper, 
drugs and medical supplies. Cement may be imported 
either by licensed dealers or by Saudi Arabian cement 
companies. 
(iii) Required Certificates and Labelling:- Plant, 
fruits, vegetables and seeds imported into Saudi Arabia 
must be accompanied by an international phytosanitary 
certificate stating that they are free from pests and 
agricultural diseases. Fresh or frozen meat and poultry 
products must be accompanied by a certificate stating 
that they were derived from animals slaughtered in 
accordance with Muslim law. Pharmaceuticals and 
medicines offered for importation into Saudi Arabia must 
be accompanied by a certificate of free sales accepted 
by the Saudi Arabian Consulate in the country of origin; 
the prices, in Arabic, must be shown on each article. 
Food labelling regulations, applicable to all 
prepackaged food products, prescribe that the name of 
the product, the net weight of the contents, and the 
list of ingredients be shown on the container. The 
word "artificail" must also appear when applicable. 
(iv) Customs Provisions;- Until imported goods are 
cleared through customs, they remain the sole responsibi-
lity of the shipping .company, After clearance, the goods 
become the responsibility of the importer. 
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Normal cListoms storaj--' fa as, calculated on the 
gross weight of the imported goods, are charged 10 days 
after the goods arrive. After 40 days, imported goods 
are subject to higher customs storage fees, the total 
amount of which cannot exceed half the value of the goods 
concerned. 
Unloading charges vary according to the kind of 
goods. As a rule, items exempt from duties are also 
exempt from wharfage charges. 
Commercial samples not suitable for sale as well as 
advertising copy in various forms (catalogues, brochures, 
etc.) are exempt duties. In practice, duties on commercial 
samples imported for display are collected and then returned 
when the samples are re-exported. 
3. OTHER LAWS AND PHOCEDUll-iJS:-
(i) Bids and Tenders Law;- G-overnment purchases of 
supplies, equipment and services in excess of SRIs 100,000 
must be open to public tender. 
Bidders must either be residents of Saudi Arabia or 
the Saudi Arabian agents of foreign companies, except for 
foreign engineering and consultant firms that are exempt 
from representation and licensing requirements when 
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X'forking on G-overnment projects. Foreign construction 
contractors must be registered and classified with the 
Department of Public V/orks. 
Bids from foreign contractors are accepted only 
if fewer than three Saudi Arabian contractors capable 
of executing the project submit bids of their own. If 
all tae bids are equally good, preference is given to 
Saudi Arabian contractors. 
A bid bond equal to at least two per cent o " of the 
total value of the announced tender, and a performance 
bond equal to an additional eight per cent of the total 
value of the final contract, are required. These bonds 
may be in the form of cash deposits or local bank 
guarentee. 
Advances made to contractors are secured by local 
bank guarantee. Bid and performance bonds may be called 
on demand by the appropriate (xovernment agency, without 
the contractor's being able to restrain the action by 
order of any court. 
Contractors must accept a clause providing that 
Saudi Arabian law applies to all contractual disputes. 
(ii) Trademarks:- Trademarks, which may consist of 
letters, numbers, special drawings or signs, must be 
registered in the Trademark Register maintained by the 
Department of Companies in the Ministry of Oommerce and 
Industry. 
The initial trademark registration is valid for 10 
years from the date on which application is made. The 
registration is renewable for further periods of 10 years, 
provided that an application is filed at least three months 
prior to the expiration date. Applications for registration 
or renewal should be made to the Registrar and should be 
supported by a description of the mark to be registered, 
by two photocopies of the mark, and by a list of the goods 
that will bear the trademark. 
Parties wishing to contest tiie use of a trademark may 
file an objection with the Board for the Settlement of 
Commercial Disputes within six months from the date on 
which an announcement concerning the use of the trademark 
is published in the official gazette. If no objection is 
filed within this period, the trademark will be registered 
within the following month, and the Registrar will issue 
a registration certificate. However, anyone proving that 
he had used the same trademark for at least one year 
prior to its registration by the holder of record may 
continue to use it, notwithstanding official registration 
and use by the latter. 
A trademark may be assigned or mortgaged. However, 
trademarks rejected by the Registrar may not be registered 
in the name of a third person for three years from the 
date of rejection. 
Customs authorities may seize and confiscate imported 
goods bearing unauthorized trademarks. 
(iii) Patents: Saudi Arabia has no codified patent 
law of its own, and it does not belong to the International 
Union for the Protection of Industrial Property (Paris 
Union) . 
(iv) Settlement of Commercial Disputes:- In Saudi 
Arabia, an institution known as the Commercial Court has 
jurisdiction over all commercial disputes, including those 
arising from financial transactions. The Court, which is 
appointed by the King, consists of two judges and a legal 
consultant. It provides non-Arabic-speaking litigants 
with an interpreter. 
Regulations governing the work of the Court require 
the parties to the dispute to appoint arbitrators. An 
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arbitration agreement, when reached, should state the 
conditions under which the arbitration was held and 
whether or not the award is to be considered final. 
Such an agreement must then be notarized and submitted 
to the Court. 
(v) Fines and Penalties;- Disputed duty valuations 
of imported goods, and penalties imposed for infractions 
of the laws governing imports are the province of the 
Director General of Customs. Disputes concerning confis-
cated goods are dealt with by the Ministry of Finance and 
National Economy. 
* * ^ * * ¥ : * * * 
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F0R3IGN THADE AND BALANCE OF PAYMENTS 
1. FQREiaN TRADE;-
Foreign trade plays a vital role in the Economy of 
3audi Arabia. On the Export side, oil exports bring in 
a major part of Government revenues and foreign exchange 
earnings. On the import side, since the oaudi economy 
is still in the process of development, it depands subs-
tantially on import's for its development as well as 
consumer goods needs even through the number of commo-
dities being produced within the country has been steadily 
rising. Due to a combination of factors, including 
development expenditure, rising income and high marginal 
propensity to import, these has been a rapid increase in 
imports which has had the effect of substantially dimini-
shing the Kingdom's current account surplus. 
Saudi Arabia's Exports and imports are increasing 
every year. In 1980, Exports and Imports have increased 
by 70.2 per cent and 27.2 per cent respectively as 
compared to previous year. 
5G 
(a) Exports;- Crude and refined oil make up most of 
Saudi Arabia's exports. During the past five years the 
share of crude oil in total Oil iixports has risen from 
92.6 per cent in 1973 to 94.5 per cent in 1979, while the 
share of refined oil has correspondingly declined from 
7.4 per cent in 1973 to 5.5 per cent in 1979. 
v/hile the regional distribution of oil exports given 
in below Table indicates little change in 1979 as compared 
with 1979 and 1978, there have been variations in regional 
shares. The most important change is in Exports to 'Postern. 
Europe which, as a region, is Saudi Arabia's largest 
customer. Its percentage share has declined from 52.7 per 
cent in 1973 to 37.3 per cent in 1979. The share of EEC 
declined from 43.2 per cent in 1973 to 31.0 per cent in 
1979 and of other Western Europe from 9.5 per cent in 
1973 to 6.3 per cent in 1979. Exports to the six largest 
of the nine EEC member countries show two consistent 
pattern — the UK'S share has declined from 9.3 per cent 
in 1973 to 4.3 per cent in 1979, due naturally to the 
UK's growing North Sea Oil production and Nether Land's 
share has doubled from 2.6 per cent in 1973 to 5.3 per 
cent in 1978. 
The second most important change in regional shares 
during the six years under review has been that of other 
5 / 
Asia, which is the Kingdom's second largest customer. Its 
share increased from 24.6 per cent in 1973 to 34-2 per cent 
in 1979. 
The third most important regional change was in the 
percentage share of 'ti^ estern Hemisphere whose imports of 
oaudi oil rank it as the third largest customer. Its 
share gained 9 percentage points during the six-year 
period from 13»5 per cent in 1973 to 22.0 per cent in 1979. 
The rest of the regional picture shows Oceonia's share 
increased from 0.8 per cent in 1973 to 1.3 per cent in 
1979 and Africa's share declined from 1.7 per cent in 
1973 to 0.5 per cent in 1979. 
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DIRECTION OF OIL ;2XPOfiT3 
Grand Total 
Crude 
Refined 
Western Hemisphere 
of which 
U.S.A. 
Western Europe 
of which 
EEC 
Other 
Middle East 
Other Asia 
of which 
Japan 
Oceania 
Africa 
Bunker fuel 
1977 
155,859 
127,727 
8,132 
29,493 
6,412 
55,877 
45,933 
9,343 
3,914 
41,246 
27,192 
1,708 
1,258 
2,410 
1978 
153,473 
145,999 
7,474 
34,250 
14,660 
60,347 
50,943 
9,903 
5,578 
47,267 
29,083 
2,167 
895 
2,469 
1979 
127,126 
120,176 
6,950 
27,935 
19,200 
47,464 
39,491 
7,973 
4,179 
43,428 
25,908 
1,613 
656 
1 ,846 
In Million liiyals 
Percent of total 
100.0 
94.5 
5.5 
22.0 
15.1 
37.3 
31 .0 
6.3 
3.3 
34.2 
20.4 
1.3 
0.5 
1.4 
r 9 
(b) Imports:- The Kingdom's imports rose by 36 per 
cent in 1979 to reach His 82.8 billion. A sectoral break-
down shows the private sector continuing to handle the 
bulk of the import trade..The continuous decline in share 
of government imports denotes the success of official 
procurement policy, which has deliberately sought to rely 
on private contractors and other business firms to supply 
most of the imported inputs for G-overnment projects and 
current spending. The oil sector imports, on the other 
hand have grown sharply, almost tripling in 1979 over the 
preceding year; this denotes, among other things, the 
progress being made in implementing the government's gas 
gathering and processing programme, the expansion of the 
crude oil and gas liquid (NGL) pipeline networks and 
higher oil equipment costs. 
Imports GIF by Sectors 
(Million iliyals) 
Year Oil Sector Public Private Total Percent Growth 
Sector Sector 
1977 1,093 11,823 31,071 43,987 81.2 
197b 1,380 13,161 46,168 60,709 38.0 
1979 4,481 14,039 64,280 82,800 36.7 
The commodity classification of the import of private 
sector financed through commercial Banks indicate an actual 
GO 
decline in two categories of imports and a fall in the 
rate of gro^ vth of most others compared to 1973-79. Motor 
vehicle imports declined by 7.5 per cent, continuing a 
trend towards decelerating growth that has characterised 
their behaviour in the last three years; their share in 
bank financed imports fell from a peak of 20 per cent in 
1974/75 to under 13 per cent in 1979/^30. More surprising 
is the decline in the value of machinary and appliances 
imports; while this again is the extension of a trend, 
there is evidence from other data that the investment 
component of gross national expenditure has not shown any 
tendency to decline. 
Among import categories continuing to grow, building 
material's share in total bank financed imports rose to 
10.5 per cent. Another category with continued growth was 
food stuffs. 
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Saudi imports (FOB) from Industrial countries:-
Saudi imports (?03) from eighteen industrial count-
ries rose by •"; 3,620 million in 1980 to $ 23,103 million 
or hy 19/". The biggest sources of imports were the J.3. 
( •> 5,769 million) and Japan {^ 4,^ 381 million) which 
accounted for ohe fourth and one fifth respectively or 
46,3 of the total for the two countries comoined . I'he 
U.K. ( r; 2,465 million) and Germany {$ 2,35'^ ) were distant 
third and fourth, obtaining a share of 11/a and 10,i respec-
tively. Italy ("^  2,104 million) and i-'rance {'^ 1,456 million) 
came in next, accounting for 9/o and G.J respectively. 
Imports from France recorded the largest increase 
during 19o0 (32/^ ) followed by the U.K. (29-;0, Japan (28,^), 
the U.S. (18>) and Italy (I0>o). Imports from Germany, 
however, declined by 2'}o, a development xhat enabled the 
U.K. to replace Germany as the third ranking supplier to 
the Kingdom. 
G3 
Imports (FOB) From Ma.jor Industrial Countries 
(Million Riyals) 
Countries 
U.S.A. 
Japan 
\/. G-ermany 
U.K. 
Italy 
France 
Belgium 
Netherlands 
Switzerland 
Austria 
Sweden 
Denmark 
Norway 
Canada 
1979 
4 
3 
2 
1 
1 
1 
,875 
,803 
,412 
,895 
,883 
,110 
483 
839 
581 
90 
455 
125 
40 
217 
1980 
5,769 
4,881 
2,358 
2,465 
2,104 
1,457 
527 
1,096 
624 
100 
485 
142 
26 
267 
Change 
894 
1,078 
- 54 
570 
221 
357 
42 
257 
43 
10 
30 
17 
- 12 
50 
Percent 
change % 
18.3 
28.4 
- 2.2 
30.1 
11 .7 
52.5 
3.7 
30.6 
7.4 
11.1 
6.6 
13.6 
-30.0 
23.1 
See Appendix-I(C) for commodity-wise imports of 
Saudi Arabia. 
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2. i3ALMCS OF PAri^ENTS;-
The year 1978 was notable for the emergence of a 
current accoiint deficit, inclusive of official transfer, 
the first since 1969, it resulted from a continuing rise 
in payments in the face of declining earnings. 
Exports at market prices fell back by 11,6 per cent, 
mainly reflecting the drop in quantum of crude oil shipments 
in 1978; their level was slightly below that attained in 
1976. Payments, on the other hand, rose by 26 per cent, as 
both imports and government expenditures, n.i.e., continued 
on an uptrend, the share of the former rising to almost 
55 per cent while that of the latter fell slightly to one 
quarter of total payments. Investment income payment 
actually declined in association with the lower value of 
exports and their share in total payments was reduced to 
9.3 from almost 12 per cent in the 1977. The share of 
travel and other services was almost unchanged on a 
combined basis. On the whole, there was a deficit of 
xtls 3.3 billion on current account during the year as 
against a surplus of ills 43.5 billion in the 1977. In 
1979 the current account was in surplus of Rls 34.8 billion. 
i'he following Table indicates Saudi Arabia's Balance 
of payments. 
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ECONOMY 
ECONOMY 
This is a vast country and covers an area of 
3,287,782 Sq.Kms. It is bounded in the north by the 
Himalayas and stretches southwards. At the tropic of 
Cancer, India tapers off into the Indian Ocean between 
the Arabian sea in the west and the Bay of Bengal due 
east with a coast line nearing 6,100 Km. and a land 
frontier of about 15,200 Km. To the north of the co\intry, 
India has common border with China, Nepal and Bhutan. In 
the west, she shares borders with Afghanistan and Pakistan. 
India in the consecutive years before 1979-80 had 
a favourable economic growth. During the year1979-80, 
the country suffered severe defeat in most sectors of the 
economy, resulting into the country's G-ross National 
Product falling somewhere below 4 per cent. The main 
contributory factors to this state of affairs were 
fragely due to the low agricultural production as a 
result of poor rainfall and also the decline in industrial 
output for a considerable length of time. The economic 
position of the country worsened due to trade deficits 
par^ tjy caused by over budgeting in previous years, labour 
unrests and high countrywide inflation rated at over 
67 
19 per cent. This high rate of inflation came about due 
to continuous rise in the country's oil import bills and 
a poor output performance in the industrial sector. 
Because of tuese problems, in addition to those suffered 
in the preceding years, the targets set in the co\intry's 
current 6th Five 'fear National Development Plan (1979-83) 
became \inrealistic. Hence the plan is under review by 
the Government for making necessary adjustments. However, 
with reduced oil imports and attainment of administrative 
stability in the country, the G-overnment aims at making 
significant improvement in India's economic performance. 
The ambitious programme formulated by the G-overnment in 
this direction is to attain the country's economic growth 
for 1980-85 at an annual average of 5.3 per cent with more 
emohasis placed upon increased agricultural production 
since agriculture contributes about 44 per cent ahare to 
the country's Net National Product (NNP). It is this 
contribution which makes the agricultural sector to remain 
the most important source of wealth for India, hence, its 
performance is very vital for the country's economy. 
1. INDUSTRIAL PRODUCTION;-
India's heavy industrial operations are mainly under 
the control of the State. But smaller industries particu-
larly those industries which are responsible for the 
68 
production of most consumer goods are mainly in private 
hands. The decentralised cottage and small scale indus-
tries sector has also its own industrial activities left 
to it. 
As regards the heavy industries under the central 
government, investments in all the enterprises were 
estimated at Rs.142 billion at the end of ilarch 1979 of 
which Steel, engineering, chemicals, petroleum, mines and 
minerals constituted 78?^  of the total public sector invest-
ment while steel alone had the largest share of 32 per 
cent. India's public sector maintains about one tenth of 
organised industrial production in the country. Between 
1966 and 1968, the rate of grovrth in industrial output 
fell to 2 per cent per annum from 9 per cent in 1961-65. 
Between 1969 and 1^ 73> the growth rate averaged 4.2 per 
cent which was far below the target growth rate of 8-10 
per cent as was stipulated in the country's 4th National 
Development Plan 1969-70 - 1975/74. Among the various 
factos which contributed to poor industrial performance 
were the shortages of raw materials, power failures, 
capacity constraints and labour unrests etc. During the 
next 3 year Plan i.e. 5th NDP, an annual growth rate of 
7.1 per cent was envisaged with high priorities for steel, 
non ferrous metals, fertilisers mineral oils, coal and 
machines building. Other objectives included stripped up 
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production and supply of consumer goods and creation of 
export capacities and restraint on production of non 
essential items. The growth rate still performed at 
1.1 per cent lower than was envisaged due to the same 
factors. The picture of India's industrial production 
output for the period 1975-76 to 1978/79 is as given below: 
Indistrial 
1975-
OR 0-
-76 
Production '000 t< 
bherwise stated 
1976-77 1977-
3ns 
-78 
•4^ 
1978-79 
Steel ingots 7.25 8.12 7.74 8.35 
(I'ln tons) 
Finish Steel 7.00 7.41 5.08 6.59 
(Mn tons) 
Aluminium 187.3 208.7 175.8 213.7 
Copper 20.5 23.7 21.1 21.9 
Machine 
tools 1141.0 1,157.0 1,033.0 1.327.0 
(Rs mn) 
Vehicles 
(all kinds) 
4 wheeled 
( '000 -units) 73 
Motor cycles 
& Scooters 183 
( '000 units) 
Bicycles 
('000 2332 
Units) 
91 
229 
2,677 
84 
226 
3,184 
103 
252 
3,740 
70 
1975-76 \91S-11 1977-78 1978-79 
Diesel engines 
(•000 units) 136.0 109.0 133.1 U3.5 
Power driven 
r)\imps 
( ' 000 u n i t s ) 274 309 355 367 
Power trans-
formers 
(Mn KVa) 
Electric motors 
(l-'In Hp) 
lillectric fans 
(I'ln) 
iladio receivers 
(Mn units) 
jjj'lectric lamps 
(I4n units) 
Nitrogenous 
fertilisers 
Phosphate 
fertilisers 
Sulphuric Acid 
Caustic Soda 
Paper & Paper 
Board 
13.7 
3.5 
2.1 
1.5 
132.8 
1,535 
320 
1,416 
467 
836 
15.1 
3.7 
2.6 
1.7 
161 .9 
1,900 
480 
1,650 
507 
889 
16.1 
4.0 
3.4 
1 .9 
169.5 
2,000 
670 
2,121 
524 
961 
20.5 
3.9 
3.1 
2.0 
182.8 
2,170 
770 
2,202 
562 
999 
Aefind P e t r o -
levjo. P roduc t s 
(l-ln t o n s ) 21 .0 21 .7 23.2 24.2 
Cement 
{mi t o n s ) 17.2 18.8 19 .3 19.3 
J u t e t e x t i l e s 1,302 1,137 1,178 1,362 
Cotton Yarn 
(Ife Kg) 1,049 1,105 1149 1,262 
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Cotton cloth 
(Mn metres) 
Vanaspati 
(Vegetable 
Oil) 
Sugar(Mn tons) 
1973-76 1976-77 1977-78 1978-79 
8,319 
500 
4.64 
8,399 
548 
4.84 
d,441 
572 
6.48 
9,393 
678 
5.86 
* P r o v i s i o n a l 
Source : EIU Annual Supplement 
General 
Mining 
and 
Quarrying 
Manufac-
turing 
Electri-
city 
Irfeight 
100 
9.69 
81 .08 
9.23 
1975 
119.7 
127.4 
116.2 
138.0 
INDICES OF INDUSTfilAL PilODUGTIOMS 
1976 1977 1978 1979 
131.4 138.3 147.8 149.7 
136.8 139.9 142.1 148.2 
128.7 135.1 144.4 148.2 
160.0 165.4 183.6 193.0 
Source : EIU Supplement 
»/ith increasing efficiency of Indian industry, and 
as long as the stability in the domestic market prices 
can continue to be maintained, the position regarding 
India's export promotion in the overseas markets is likely 
12 
to improve further both in terms of competitiveness aind 
ability to meet her foreign obligations. 
2. INDUSTRIAL DEVELQPHENT INCLUDING SMALL SCALE INDUSTRIES: 
The highest priority under this item is attached to 
tackling the problems of employment and poverty and provi-
ding the minimum needs through an investment strategy which 
pre- mpts resources for the agricultural sector and allied 
activities and also the cottage and village small scale 
industries. The strategy adopted in the plan include: 
i) Making fullest use of existing capacities. 
ii) Employment of technology with minimum capital 
output ration which will entail a review for 
an expansion of the list of industries 
reserved for the small sclae sector with 
necessary investment credit assistance to 
ensure growth, 
iii) Conservation of exhaustive resources such as 
coking coal and other 'low reserve' minerals. 
iv) Usage of foreign exchange reserves in the 
manner which will require determination of 
demand and supply to be met by imports with 
the exports of manufactured goods of a strong 
competitive nature being intensified. 
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V ) rieduction of economic power concentration in 
corporate private sector through policy and 
regulatory measures. 
vi ) Taking timely steps through injection of 
finance or management or by modification of 
government policies to minimise the incidence 
of sickness in private companies. 
vii) -Reduction of production costs and putting up 
only units of economic size. 
It is intended that in order to attain rapid growth 
in these areas, both the public and the private sector 
should dominate the growth and play a significant role 
respectively. 
Village and Small Scale Industries: As a major contribu-
tion to the planned growth, this sector is intended to be 
given a very high priority. The activities related to 
the development of all rural industrial programme will be 
dealt with through: 
i ) j-ieservation of industries - A wide range of 
industries are to be reserved. 
ii ) Coordinated growth - will entail an establish-
ment of a single industries centre in each 
district from which sevices and inputs 
required will be obtained. From household 
74 
and cottage industries, there will also be 
cells at block levels where a united range 
of facilities will be made available. 
iii) i:>cience and Technology - will require avai-
lability of technology for developing new 
products and improving and adapting processes 
and techniques needed to raise productivity, 
reduce production costs and improve the 
products made by this sector, 
iv) Credit & Loans - Will require the creation of 
credit scheme for small business including 
service industries and retail outlets, 
v) Marketing - Removal of middleman and to 
provide through a cooperative sector, a 
remunerative outlet for products produced in 
the cottage industries, 
vi) Training - Expansion of training facilities 
particularly in fields such as handloom 
weaving and carpeting, 
vii) Technical Assistance - Stepping up of skill 
improvement on the job and running processing 
centres, 
viii) Fiscal Measures - Exemption from excise duty 
on products coming from these industries, 
thereby help making them more competitive. 
Ti 
The major areas of growth in these sectors will be 
in Khadi and handlooms, sericulture, carpet making, handi-
crafts, leather and leather manufactures and coir products. 
India's Production Targets for Village & 
Small Sclae Industries in 6th Plan 
1977-78 1982-83 
Estimated Anticipated 
Handlomm Industry 
Power looms 
Khadi & Rural 
Industries 
Small Scale 
Industries & 
Industrial 
Estates 
M Metres 
M Metres 
Rs. Crores 
Rs. Crores 
2,300 
1 ,800 
270 
6,700 
3,700 
3,900 
2,561 
26,700 
Handicrafts Rs. Crores 
Sericulture Lalch Kgs 
Coir Industry 
Outlay for Villai^ e & Small 
5th Plan 1974-78 
Estimated Expen-
diture 
Handloom Industries 80.6 
Power looms ^ "^ 1.5 
550 800 
35.4 6Z.5 
MA NA 
Industries 
6th Plan Outlay 
1978-83 
280.0 
6.0 
Khadi & Hural 
Industries 
Small Scale Indus-
tries 
126.4 
129.9 
390.0 
545.0 
7r, 
5th Plan 1974-78 6th Plan Outlay 
Industrial Estat 
Handicrafts 
Sericulture 
Coir Industry 
es 
Estimated Expen-
diture 
17.6 
14.9 
19.2 
5.6 
387.8 
1978-r83 
45.0 
57.0 
70.0 
17.0 
1,410.0 
Source:- Draft 5 ^ear Plan 1978-83 
Lar^e & liedium Industries:- The share of this sector in 
the industrial performance is expected to fall in the plan. 
Hence provision has been made for rehabilitation and 
replacement of old equipment so that existing units can 
continue to wol*k at close to full capacity. The indus-
tries falling under this heading as contained in the plan 
include the following : Steel, Iron Ore, Non ferrous metals. 
Engineering industries, Petrochemicals, Drugs and pharma-
ceuticals, Textiles (Cotton & Jute), paper and Newsprint 
(including raw materials), cement. Sugar, Fertilisers and 
Pesticides. Of these industries. Steel overall prodiicti^ n 
is expected to be in excess of demand at the end of the 
plan. In the iron ore industry, about 40 million tons 
excess will be made available for export by 1982-83. 
There will be no significant change in the non-ferrous 
metals industry, hence balancing facilities will be needed. 
Production capacities in the engineering industries will be 
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adequate to meet with large increase in demand for a wide 
range of engineering goods to sustain large investment 
proposals in various industrial activities. Shortfalls 
and balancing imports will be necessary in the Cement, 
fertilisers and textile industries while the position 
regarding other industries is expected to reamin fairly-
good. 
* * * - X - * * * * • ) ( • * * * 
G H A P T E R - 6 
FOREIGN TRADE 
FOREIGN TRADE 
India's foreign trade has fast expanded in recent 
years mainly due to the composition of her exports having 
changed with emphasis on increased production in manu-
facture and mineral ores. The improvement which has been 
made has reached a stage where it is not regarded as a 
constraint on the country's development, although in some 
ca.'jes this has been achieved at unduly high cost. 
India, despite the changes in value and volume of 
her exports and imports, the total foreign trade opera-
tions account for only between 12 and 14 per cent contri-
bution to the country's national income. iSut in spite of 
this low contribution, India does not treat this sector 
lightly basing on the consideration that the importation 
of essential commodities and raw materials required for 
certain industries are largely depended on foreign 
exchange earned through foreign trade. Therefore, 
vigorous expansion in all fields of export promotion 
and relative activities receive much attention. Through 
import substitution with export promotion by way of 
lb 
curtailing imports of consiamer and capital goods and 
increasing exports, more foreign exchange will be earned 
which will enable the country to pay for larger imports 
and meeting other external obligations. In the final 
analysis, India's strategy of "Export More" and "Import 
More" is aimed at bringing improvements in production, 
employment, investment and indeed the overall economic 
and social development in the country. 
Another important source of foreign exchange for 
India has been the savings of personnel working abroad 
whose remittance have continued to flow into the country 
to supplement the foreign exchange earned through export 
promotion. But \inless imports continue to decline, 
prospects in the foreign exchange reserves of the country 
may not be attractive if no improvement is made with 
regard to the balance of trade. The position indicates 
that India has for many years suffered consecutive 
deficits except for the year 1976-77 when the country 
acquired an export surplus of only 68.46 crores. 'ihe 
following the period 1950-51 to 1978-79: 
INDIA'S FOREIGN TRADE (in Rs. lakhs) 
80 
Year Imports 
Export in-
clu 
exoorts 
Total Value 
of Foreign 
Trade 
balance of 
Trade 
1950-51 
1960-61 
1965-66 
1970-71 
1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978x79 
650.21 
1,139.69 
1,408.53 
1,634.20 
2,955.37 
4,518.78 
5,265.20 
5,075.79 
6,025.29 
6,J03.23 
600.64 
600.22 
805.64 
1,535.16 
2,523.40 
3,328.83 
4,042.25 
5,142.25 
5,404.26 
5,725.16 
1250.85 
1,799.91 
2,214.17 
3,169.36 
5,473.77 
7,847.61 
9,307.45 
10,216.04 
11,429.55 
12,52o.39 
49.57 
479.47 
602.89 
99.04 
432.97 
1,189.95 
1,222.75 
68.46 
621.03 
1,078.07 
Source : INDIA 1980 
(a) Exports:-
India's exports have witnessed an increasing 
divereificatlon in recent years. This increase has 
occured on several commodities. Among the major items in 
which exports appear to have been doing particularly 
well are oea, jute and cotton manufactures, beverages 
(tea 'i: coffee) leather manufactures, engineering goods, 
tobacco unmanufactured, iron ore and concentrat£a»s 
81 
although the actual position regarding each commodity 
exports have been changing from year to year. Woteable 
examples are the changes affecting jute manufactures, 
which the export value in 1973-74 hang around '^ '.225.73 
crores shot up to !i3.294.03 crores in the following year 
but fell to Rs.250.83 crores in 1975-76. It further 
declined to Rs.200.83 crores in 1976-77 and even Sank 
further in the period 1977-79, though with slight 
improvement in 1977-78 over the previous year. Other 
commodities showing fluctuations include tea, unmanu-
factured tobacco with changes from Rs. 113.20 crores in 
1977-78 down to Rs. 110.72 crores in 1978-79. This has 
been a general picture for most commodities but the 
ones which showed particular annual export increase were 
engineering goods, leather and leather manufactures, 
sugar, though the latter showed some fluctuations with 
risen and falls in export realisation from 1976-77 to 
1978-79, a position for much different from the pictiore 
in the preceding years. Table I gives India's export 
of commodities and Table II gives the percentage of each 
commodity share in the total export performance of the 
country from 1950-1979. 
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b) Imports:-
^ The trend of India's imports has shown a remar-
kable decline over the years for many of the major commo-
dities imported into the country. From 1967-68 to 196 9-70, 
India's imports had dropped. In the later years upto 
1975-76 imports increased due to large imports of esential 
goods such as food, fuel and fertilisers. In 1976-77, 
there was a big drop from Rs.5265.2 crores in 1974-75 to 
Rs.5073.S5 crores in that year and during the period 1977-78 
to 1978-79 imports rose again to Rs.6,788,64 crores due to 
high domestic demand for edible oils, iron and steel, fuel 
synthetic fibres and other needly commodities. Table III 
gives India's imports of major commodities Fine Table IV 
gives the percentage as a composition of the country's 
total imports during the period 1950-51 to 1978-79. However, 
indications are that India's imports will continue to 
decline as the country becomes more and more self sufficient 
in most of commodities occasionally being imported into the 
country. Keanwhile Imports generally have remained 
relatively high because of the demand for inputs required 
for industrial purposes. 
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P A Li T - I I I 
TRADE 
C H A P T E R - ? 
li'JDlA'S TRADE tflTri SAUDI ARABIA 
PROJECTS AI^ D JOINT VENTURES 
INDIA'S TRADE WITH SAUDI ARABIA 
Having led an austere life for countries in the vast 
and empty desert, which produced nothing but the camel and 
dates, the Saudi's now stand dazed by the discovery of huge 
wealth that oil has brought. Saudi Arabia is the largest 
producer of crude oil in West Asia and the third largest in 
the World after two super powers. Its liconomy is undergoing 
a catalystic tranformation from nomadic and postoral stages 
to the most modern twentieth century stage. Since oil is a 
non renewable items, they are making serious efforts to make 
the Economy of the country self-sustaining before the oil 
rxins down or exhausted. They laujiched their new five year 
development plan in 1975 and accorded priorities to petro-
leum refining, bulk storage, petrochemicals, fertilizers, 
surveying and exploitation of minrals, basic metal idustries, 
development of infrastructure and construction industries. 
Saudi AraDia's growing market offers immense scope 
for increasing our export. Since all the major industrial 
countries are striving hard to get a foothold in this market, 
the competition is very tough. However, India finds herself 
in an adveantageous position due to its geographical proximity 
and consequent freight advantages. 
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India's trade relations with Saudi .srabia nre ancient. 
Saudi Arabia used Indian rupee as its currency of circulation 
till late 50 s. 
In the table below India's Exports, Imports and 
Balance of trade with Saudi Arabia are presented. 
Direction of India's Exports, Imports and 
Balance of Trade with Saudi Arabia 
(Values Rs. crore) 
1975-76 1976-77 1977-78 1978-79 1979-80 
Export 60.13 77.20 123.63 132.94 155.64 
Import 290.13 331.98 246.80 196.96 363.12 
Balance -250.00 -254.78 -123.17 - 64.02 -207.48 
of Trade 
Source :- Basic Material on Foreign Trade Production snd 
Prices 1980-81 Ministry of Commerce, New Delhi. 
India has unfavourable balance of trade with Saudi 
Arabia. India's balance of trade has increased from 
&. -64.02 crore in 1978-79 to Rs. -207.48 crore in 1979-80. 
India's Exports and Imports with Saudi Arabia have increased 
in 1979-80 as compared with last four years. However, 
Indian share of annual global Saudi imports does not touch 
even one percent. 
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In recent years oil revenues have amounted to as much 
as $ 20 billion a year and Saudi Arabia could rightly be 
called the fastest growing market for all types of goods. 
Many Indian firms including Bharat Heavy Electricals have 
made a dent into this market and the Engineering projects 
India has recently become quite active. This market is 
becoming increasingly price concious. A large number of 
South Korean, Phillipines, Indonesian, Pakistani and 
Bangladeshi labour has reached there. Besides thousands 
of British and American engineers and contractors are 
feverishly busy in this area. In fact so far we have made 
only a limited effort in this most challenging and promising 
market. It offers considerable potential for intensified 
efforts in increasing economic cooperation and also for 
sub-contracting and construction projects. 
In 1978 Saudi Arabia offered a $ 50 million electri-
fication contract involving power generation, and the 
installation of a 180 Km high tension transmission lines 
to India after rejecting the tenders of several leading 
itfestern and Japanese Firms. fhis is indication of their 
interest and intention to do more business with India. The 
other areas in which both the countries can cooperate to 
their mutual benefit include the construction of ports, 
harbours, housing complexes, cement plants, petrochemical 
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plants and a variety of agricultural projects. India 
with its technical expertise and its vast reservoir of 
cheap and skilled labour, is well placed to exploit the 
immense opportunities presented by Saudi Arabia. 
As a result of economic, political and cultural 
cooperation, India's frindly relations with Saudi Arabia 
have been growing in new dimensions with the a'lvancement 
of time. 
India is exporting both Traditional and Non-
traditional items to Saudi Arabia but more attention is 
being given to the non-traditional items. 
Traditional Export Items:-
India's traditional export to Saudi Arabia includes 
Spices, ilice, Tea, Textile, Vegetables and Fruits etc. In 
these items we face stiff competition from i.omania, 
Pakistan, and some of the iJlast ^ ropean countries. In 
the case of textiles competition is encountered from 
Pakistan, Hong Kong, South Korea, Taiwan and other 
countries. 
JJon-traditlonal Export Items;-
iiesides traditional items, Saudi Arabia offers very 
valuable markets in the field of machinery and equipment 
9J5 
such as air conditioning equipment because oaudi Arabia 
is extremely hot and very humid country. There exits 
immense scope for export of air conditioning plants and 
machinery, cold storage, refrigerators, cooling plants, 
ice factories, water coolers, diesel engines, pumps, 
electric motors, alxxminium conductors, transmission 
towers, power cables, furniture items and plants for 
flour milling, oil extractions, soap making, firtilizer 
and chemical plants, te5(tile mill machinery, railway 
rolling stock, trucks and commercial vehicles, military 
soft-ware, steel tubes and pipes, machine tools, power 
generators, earth moving equipment, construction materials, 
builder's hardware, steel and rolled steel items, processed 
fruits, pickles, fan, storage batteries, sanitary fittings, 
bars and rods and consumer goods of all describtions. 
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INDIA'3 EXPORT 
RICE 
Saudi AraDia is importing Rice from Pakistan, 
Thailand, U.3.A., iJahrain, India, Malaysia and other 
coiintries. 
(Quantity in Tonnes) 
Pakistan 
Thailand 
Bahrain 
India 
U.6.A. 
Others 
1978 
7,950 
50,406 
7,709 
350 
26,194 
12,595 
1979 
7,650 
58,809 
8,400 
2,651 
53,955 
15,511 
1980 
14,300 
46,000 
4,675 
1,205 
58,455 
19,419 
Source : Saudi Foreign Trade Statistics 
It is evident from the above table that the rice 
market is dominated by Thailand and U.S.A. India's 
share in this market is nearly one per cent. Saudi rice 
importers are eager to increase their purchases from 
India. i4erchants in Jeddah as well as in Al-Khobar and 
Dammam expressed keei^desire to lift larger stocks from 
c 9 t-^^ 
India especially Basmati superior variety upto a maximum 
of 20,000 tonnes a month. In the eastern coast, people 
have a preference for Indian Basmati rice and are 
willing to pay a higher price for it compared to iJ.S.A., 
Japan or Thai rice. Indian rice is sold mainly to the 
richer sections in Urban communities. The price rise 
according to the marchants has not affected demand. 
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SPICES 
Saudi Arabia imports a variety of spicea and important 
ones are cardamom, ginger, chillies, cloves, cummin seed 
and turmeric. 
(a) Cardamom:- Cardamom seeds are used mainly in coffee 
preparation. Offering a cup of cardamom coffee to guests 
is a very ancient custom in Gulf Arab Countries. It is 
said that more than 90 per cent of cardamoms imported into 
Saudi Arabia is used in coffee while the rest goes into 
culinary preparations. It is of interest to know that the 
quantum of cardamoms used in coffee preparation varies 
from region to region, urban to rural and even from family 
to family depanding upon their preference. The rural 
Saudi Arabs in central region around Riyadh prefer a very 
strong aroma of cardamoms almost drawing coffee flavour 
so that the brew consist half coffee and falf cardamoms. 
In the //estern region (Jeddah, Medina, Mecca) the cardamom 
content in coffee is less than in central region while in 
the Gulf Coast the cardamom content rarely exceeds a 
quarter. In most offices as well as in homes a Gahwa 
(a brass jug with a long spout for pouring) filled with 
brew is kept warm for serving visitors. The cardamom 
coffee is se^ed in small porcelain cups and it is considered 
offering cardamom coffee a re,^ ined welcoming gesture on 
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part of the host. 
Cardamom is imported into Saudi Arabia from many countries 
as seen below 
Imports of Cardamom into 
Saudi Arabia 
Quantity - tonnes 
Country 1978 1979 1980 
India 
Bahrain 
3hri Lanka 
Kuwait 
Others 
322 
81 
60 
20 
50 
500 
253 
85 
35 
62 
600 
350 
97 
30 
80 
In quantity as well as in quality India's share in 
Saudi cardamom market is substantial. Competitors to 
India in this market are Shri Lanka anu Gruatemala. 
Guatemala's agents in Bahrain import cardamom from 
Guatemala and Export a major portion to Saudi Arabia along 
with Indian cardamom. Indian cardamom reaches Saudi Arabia 
both through direct export from India and through re-export 
from Kuwait and Bahrain who import a sizeable quantity of 
cardamom from India. However no re-export from Saudi Arabia 
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has so far been reported. 
Quality;- Saudis attach more importance to the green colour 
and uniform size of cardamom. They have a fancy for its 
parrot green colour. The Guatemala cai-damoms are green and 
they possess no blemish on the coat. However Indian 
cardamoms are strongly favoured in this market as they have 
a better flavour and aroma. Importers are keen to paint 
out that they would like to have cardamoms which possess 
colour of Guatemala cardamom and aroma of Indian ones 
Shri Lanka cardamom is considered to be far inferior to 
both Indian and G-uatemala cardamoms and as such no need for 
fear of competition from Shri Lanka. 
Packing;- Cardamom is packed in gunny bags with a coating 
of coal tar on the outside. Traders have not complained 
about packing but shipping companies believe that the bags 
before loading can be pilfered through insertion of a long 
needle - shaped instruments. Cardamom should be packed 
in plywood boxes with a polyethene liner inside the case 
so that no pilferage can occur. In Guatemala, cardamom is 
packed in new and sotmd wooden cases of size 20" x 12"x 9" 
with a polythene liner inside the case. I^ Teatness and 
soundness of the pack is a significant factor enjoyed by 
Guatemala in Saudi Arabia. Even though Saudis seem to be 
quite satisfied with the present 'Moorah' and V/ooden case' 
packing this is the appropriate time to introduce more 
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attractive consumer packing as an experimental measure. 
Packing partially motivates purchase. Indian exporters 
should therefore, try attractive packaging for motivation 
and safety. 
(b) Ginger;- Saudi Arabia imports large quantities of 
ginger for culinary preparations. The following figures 
gives countrywise imports of ginger into Saudi Arabia. 
Quantity = Tonnes 
1978 1979 1980 
India 733 
Aden 673 
Others 403 
787 
615 
425 
1 ,086 
961 
383 
Direct import of ginger into Saudi Arabia from India 
is high as compared to Aden's Export to Saudi Arabia. As 
Aden is one of the important importers of Indian ginger 
and as domestic production of ginger is almost negligible 
one can assume that a good deal of Indian ginger is entering 
Saudi Arabia through Aden. Imports from Aden seem to be 
prompted by lower customs duty levied on all imports from 
Aden. Total consumption of ginger in Saudi Arabia is likely 
to increase. Arab habits are such that they eat more bland 
10^ 
food compared to other orientals. As production of soft 
drinks is increasing moreover it is gathered that the 
production of ginger based soft drinks is also likely to 
go up. 
Packaging;-
Ginger is packed in gunny bags and importers seemed 
to be satisfied with it. India ginger commands a premium 
in the Saudi market and its position can be strengthened 
by prompt deliveries of clean good quality. 
1 i) o 
TEA 
The Saudi Arabian tea market is dominated by Shri Lanka 
which has about 85 per cent share. Shri Lanka is followed 
by the U.i-C. with less t^an 3 per cent share. India's sha,-e 
is less toan 2 per cent. 
Countr/wise imports are presented in the following Table. 
Imports of Tea 
( ' 000 ^) 
Countries 
ohri Lanka 
a.K. 
Japan 
India 
Bahrain 
i''o rmo s a 
Holland 
Hon.?^  Aong 
Somalia 
Malaysia 
1978 
4,o445.3 
584.4 
48.5 
204.4 
62.3 
3.3 
64.3 
4.9 ^ 
41 .5 
21 .8 
1979 
3,604.2 
389.5 
2o .5 
105.3 
208.4 
6.4 
54.6 
19.7 
60 .8 
5.J 
1980 
6,9o3.7 
^76.3 
29o.^ 
275.3 
234 .o 
95.5 
83.4 
65.4 
30.3 
28.4 
Source : Forei":n Trade Statistics. 
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Saudi Arabians drinlc tea without adding milk in glass 
tumbler. The colour of tea is thus an important factor. 
In urban areas tea in paper bags and also in tins and 
paper cartons are sold. The packed tea of popular brands 
like Lipton and Brook Bond is mainly sold in big deaprt-
ment stores at rather high prices. Ilov/ever, the lar'3;est 
quantum of sales are in 4 to 5 kilogram packings with a 
urban name specially selected by the importer himself. 
The four kilog;ram pac^ 'ing in plywood chests is the most 
popular form o-r sale. The lower income groups purchase 
tea mainly in loose form. Tea is heaped in the retail 
market nnd consumers purchase in whatever quantity they 
want. 
IOC 
GOTJTOii THREAD kND YkRE 
Saudi Arabia imports cotton thread and yarn (for spinnin^ 
and other uses) in sizeable quantities. Import in 1980 were 
about .38.5 million dollars. Jp.pan accounts for a third o'^ 
the thread a^ id yarn market with total sales of ") 5.8 million. 
Import from Syria and 3ahrain are of tlie order of half a 
million doller each and account for 5 per cent, i-'iost of 
imports of yarn which come -^ rom India are of lower counts 
while finer counts are imported from the Jaoan. India's 
share is r^ titer low now. Indian prices according; to importers 
are rather favourable, but Indian exporters do not under value 
Gonsi^ QTiments: thus Saudi importers do not care to buy from 
India. It is possible to double the present level of exports 
from India to nearly =^  2 million if some arrangements to 
satisfy or accommodate importers could be made. 
In the followin,"^  table, countrvwise imports of tnread 
and yarn are presented. 
l O G 
(in million dollars. 
Countries 
India 
;:3yria 
jjabanon 
Bahrain 
Aden 
Pakistan 
U.K. 
Japan 
Hong Konj 
Others 
1978 
0.91 
0.65 
..53 
0.60 
0.54 
0.16 
0.10 
5.0 
0.23 
1 .60 
1979 
0.73 
).95 
^38 
0.28 
0.52 
0.17 
).11 
3.00 
0.30 
1 .87 
1930 
0.74 
.^58 
0.25 
0.60 
'•J.j2 
0.15 
U.16 
3.18 
0.31 
1 .69 
10 -^-^  
COTTON TiiiXTILBS 
Another major items of consumption in textiles in 
Saudi Arabia is cotton fabric. The followini- countries 
are principal suppliers. 
(In million dollars] 
Go^ ontries 1978 1979 1980 
India 
Beln:ium 
Kuwait 
u .!<:. 
Bahrain 
West G-erman 
Italy 
Lebanon 
liyria 
0.47 
0.57 
0.04 
n e g . 
0.02 
n e g . 
0 .07 
0.06 
0.01 
0.59 
0.43 
0 .03 
0.02 
0.02 
0.05 
0 .04 
0.08 
0.04 
0.41 
0.51 
0.41 
'o. 07 
0.05 
0.04 
0.04 
0.03 
0.02 
Source : Foreign Trade Statistics. 
-fc) 
Among cotton textiles, mixtures (o5-35 or 80-20) of 
polystar and cotton are popular in Saudi Arabia as they 
retain their crease better than pure cotton fabrics and 
last Ion'? and durable. 
lOcS 
India has a third of this market and it is learnt its 
textiles do enter Saudi Arabia through rZuwait and Bahrain 
also. It is gathered that Saudi Arabia prefers imports 
from Bahrain or Kuwait for two reason. 
1 . iXity on textiles entering Saudi Arabia through 
Bahrain and Kuwait is less than the normal rate 
2. all export houses in Bahrain and iiuwait do 
undervalue consignments upto 75 per cent of value 
by receiving cash paymnet. 
liVj 
PilQCESoED j'rlJITS AliD VEajJABLES 
Adequate land with irrif^ation facilities is not avai-
lable to produce various food items required in Saudi Arabia. 
Specifically local production of fruits and vegetables in 
Saudi Arabia is far too less as compared to its total 
requirements. In fact the limited quantities of fruits and 
vegetables produced in Saudi Arabia are not even sufficient 
to meet their demand for fresh fruits and vegetables. There-
fore, they are importing considerable quantities of fruits 
and vegetables, specifically canned fruits and vegetables. 
At present there are no processing facilities in oaudi 
Arabia. A few units were licenced to manufacture processed 
fruits and vegetables and a few other units had also applied 
for setting ut) capacities. fhus, within the near future, 
Saudi Arabia would have to depand on the imports to meet 
its requirements of processed fruits and vegetables. 
i'here are very limited restrictions in the case of 
imports of processed fruits and vegetables in Saudi Arabia. 
The shipments of processed fruits and vegetables have to be 
certified by the Saudi Arabia Iiission stationed in country 
of origin. 
Presently, major suppliers of processed fruits and 
vegetables, to Saudi Arabia are : Lebanon, Bahrain, Australia, 
United States, U.K., Jast uermany and Spain. Saudi Arabia 
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imports various types of canned fruit juices. They are 
also importing nector juices. Importers indicated that 
fruit juices in Saudi Arabia are taken apart from nutrition 
for quenching thirst. Therefore, they want to buy even if 
the juice concent is not very high. 
India is only Exporting mangoes among the fruits. 
However, there is a good demand for fruits. Sudan, Pakistan, 
Kenya and Hali are also exporting mangoes to Saudi Arabia. 
Sudan has large share compared to other countries. 
Import of mngoes 
(Qty.-Tonnes) 
GoTintry 
India 
Sudan 
Pakistan 
Kenya 
I-iali 
1976 
40 
229 
43 
4 
5 
1979 
30 
251 
9 
o 
11 
1980 
50 
223 
24 
12 
15 
Further, the consumers would like to bay juices with 
attractive containers and altjo easy to open type containers. 
Importers are already importing mangoe juice from India. 
They had mentioned that the juice content in the mangoe 
11 
juice is high compared to what they are importing from our 
competitors. However, our containers are not attractive. 
G-iven the preference to the easy to open type of container 
as well as attractive labelling of containers they felt 
that Indian has to improve appearance of the can both with 
regard to its labelling as well as its easiness to open 
the top. If these improvements are made, India could 
capture a very large share of the market. 
In the case of vegetables, specially processed 
vegetables, there is a good demand for various types of 
vegetables such as peas, carrots, corn, mixed vegetables, 
etc. They have also shown some interest for some vegetables 
like Jkra (lady finger). However, our prices seem to be 
high in the case of vegetables. If prices are made compe-
titive, there is a good scope to expand the exports of 
these items. 
ii:^  
PWiPSSTS M P PARTS 
Sciudi Arabia is a '"'es-icrb A'itl no surface water 
resources. Jhe G-ovornm3;it i,? spearliis huge sums of money 
hydrological surveys to tap the underground water for 
agricultural seC'tor and urban water supply. 
In all those region where hydrologists have been 
successful in discovering water supplies, the government 
is digging wells and purchasing pumping equipment. IXiring 
thr first four years of the second plan, the Ministry 
drilled a total of 450 artesian and ordinary wells and 
completed 280 integrated potable water projects in various 
parts of the Kingdom with each project having storage 
tanks, piimping stations and distribution network. 
The following conntries are supplying pump sets to 
Saudi Arabia. 
(In million dollars) 
Coimtries 1978 1979 1980 
India 
U.S.A. 
Italy 
J.K. 
Lebanon 
France 
0 . 1 2 
1.31 
0 . 2 2 
0 . 5 0 
0 .05 
0 . 5 0 
0 . 1 8 
1 .50 
0 .35 
0 . 4 8 
0 . 0 4 
0 .51 
0 . 2 0 
1.52 
0 . 7 3 
0 .85 
0 . 3 0 
0 . 1 8 
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India's share was about 5 per cent in 1980. Piimp-
sets imported from U.S.A. are costly. Imports of piimpsets 
are expanding rapidly. India can sell, if proper efforts 
are made upto a couple of million dollars worth of pump-
sets. Pumps are being installed in places where the 
communication system is such that it will be difficult to 
bring piimps to workshops. Hence, travelling servicemen 
should be employed by the agents of the Indian manufacturers 
to attend to the pump sets sold. This may be costly and 
difficult. But to capture the market, there is no other 
way. 
11 
BARS AND RODS 
During the period 1978 to 1980, Saudi Arabian imports 
of Iron and Steel bars and rods etc., increased sufficiently. 
The demand for bars, rods and sections is expected to increase 
in tempo of construction activities. It is possible to 
export bars rods and channels etc. from India up to 50,000 
tonnes per annum. 
Import of Bars and Rods 
(quantity - tonnes 
Countries 1978 1979 1980 
India 
Belgium 
Hong Kong 
Rumania 
U . S . D . -{ . 
rf. Germany 
Poland 
Czechoslovakia 
Others 
4,113 
43,236 
5,331 
2,035 
1,513 
2,602 
1,503 
937 
16,529 
5,031 
36,991 
5,981 
3,111 
2,321 
8,234 
2,284 
1,031 
12,073 
7,065 
51,338 
6,591 
6,602 
4,974 
9,721 
2,513 
1 ,202 
7,115 
Belgium is the largest supplier of bars and other marchant 
section to this market. 
l l f ] 
aLEOTillG FMS 
G-rowing affluence, rising standard of living, 
exposure to V/estem culture etc. have brought about 
profound changes in the way of life in Saudi Arabia. The 
native are migrating and gradually stting down in cities 
and towns. Life is getting more and more sophisticated 
day by day. Almost all modern houses, offices, estab-
lishments with or v/ithout air-conditioners have ceiling 
fans. 
In the absence of domestic production, the increa-
sing demand for electric fans in the Kingdom of Saudi Arabia 
is entirely met by imports. The exports from the leading 
supplying countries namely Hong Kong, Japan, Taiwan and 
India as produced below indicate that Saudi Arabia imported 
3.20 Lakh (nos.) fans during 1980 compared to 1.60 Lakhs 
(nos.) during 1979 from these sources. 
IIG 
Qty : 000 Nds 
Countries 
1. Hong Kong 
Ceiling Pans 
2. Japan: 
Table Pans 
Ceiling Fans 
1978 
90 
33 
4 
io 
44 
17 
2 
1979 
107 
19 
5 
1" 
50 
9 
2 
198C 
179 
86 
23 
i'° 
21 
5 
3. Taiwan: 
Table Pans and ) 22 11 12 6 23 5 
Ceiling Pans ) 
4. India: 
Ceiling Pans 3 1 17 8 9 2 
Table Pans Nil Negl Fil 
Imports from 
1, 2, 3 and 4 152 75 160 75 320 75 
Total Imports of 
all types of 
Pans into 
Saudi Arabia 203 100 213 100 428 100 
Hong Kong and Japan with a share of 68 per cent in 1980 
constituted the major suppliers of ceiling and table fans 
to the Kingdom of Saudi Arabia. Taiwan, India, Wetherland, 
U.K. and U.S.A. are the other important sources of supply 
accounting for 22 per cent of the imports of ceiling and 
table fans into the Kingdom. 
Although world exports of ceiling fans are equally 
shared between India and Hong Kong, India's share at less 
than 5 per cent in Saudi Arabia's imports of ceiling fans 
11' 
is considered negligible compared to 90 per cent share of 
Hong Kong. Indiajnexports to the Kingdom mainly consist 
of 220 volt 50 cycles ceiling fans meant for a limited 
market area comprising Mecca, Madina, Taif. India is yet 
to initiate and gear its production for export of 110 volt 
60 cycles ceiling fans to cater to a comparatively larger 
segment of Saudi Arabian market currently dominated by 
Hong Kong. The table fan exports from India to Saudi 
Arabia is also negligible. 
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STORAGE BATTERIES 
The normal span of life of a battery currently used 
in private cars in Saudi Arabia is reported to be one year. 
The Saudi car owners/users get tired of their vehicles 
after a year and go in for new cars after disposing off the 
same at a low price in the second hand ^ta. market. Batteries 
used in taxies and also in commercial vehicles hardly last 
for 6 to 8 months. Short span of battery life occasioned 
by lack of maintenance and non-existence of repairing and 
recharging facilities in the Kingdom, ensure quick replace-
ment of batteries,since the life of batteries is short, 
the Saudis normally prefer to Duy them at a reasonably low 
price. Apart from price, visual appearance and light weight 
of batteries.have come to stay as important buying conside-
rations. As a result, polypropelene batteries are becoming 
popular for passenger cars. 
Share of Ma.jor Suppliers of Storage 
Oountries 
Japan 
v\^est Germany 
U.S.A. 
U.K. 
India 
Batteries to 
1978/Qty. 
45.6 
13.2 
3.1 
4.2 
0.9 
Saud i Arabia 
(Figures 
1979/Qty. 
40.o 
23.4 
4.3 
2.2 
0.9 
in percentage) 
1980/Qty. 
28.9 
28.0 
10.9 
7.1 
2.0 
Hi} 
Japan, followed by West Germany, U.K. and U.S.A. 
are the major suppliers of cars as well as batteries to 
Saudi Arabia. These countries, by and large account for 
more than SO per cent of the total battery imports into the 
Kingdom. Japanese batteries which are about 30-jh cheaper 
than those supplied by U.S.A., West Germany and U.K. are 
mostly used in Passenger Gars. Japan, with about 30 per 
cnet share, countinues to be the largest supplier of 
batteries into the Kingdom mainly because of the following 
reasons. 
1. Japan exports of batteries invariably follows exports 
of cars. 
2. Japanese brands are normally preferred for use in 
Japanese passenger cars. 
3. Japanese batteries are pricewise 30 per cent cheaper 
than the batteries supplied by Western Europe and U.S.A. 
India's share in the market is negligible, compared 
to other suppliers, she has been able to make a dent in 
this market mainly because her prices are 10 per cent 
cheaper than the European and American brands. India's 
12 volt 7 plates Index brand batteries are mostly used in 
Chevrolet Cars, 12 volt 9 plates Dagnite batteries are 
used in Land Rovers. Indian Exide is also used in trucks 
and Lorries. This is mainly because the price advantage 
which the Indian batteries enjoy over the Japanese, 
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European and American brands. In view of the rising 
imports of automobile batteries into Saudi Arabia and 
falling share of Japan in the same, prospects for 
increasing exports of Indian batteries to this country 
is considered to be very bright. 
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SMITARY FITTIi^ &3 
Absence of domestic production and rising demand 
occasioned by the construction boom in the Kingdom of 
Saudi Arabia have resulted in the increased imports of 
various types of construction materials including Sanitary 
fittings. Imports of taps, cocks, valves and similar 
appliances for pipes, boilers, shells, tanks, vats etc. 
including sanitary fitting amounted to uLs 54 million as 
indicated below. 
Imports of Taps, Cocks, Valves and similar Appliances 
including Sanitary Fittings into Saudi Arabia during 1979. 
Qty : '000 Kgs. 
Value : ' 000 xiiyals 
Country Qty. Value 
U.S.A. 
U.K. 
Italy 
Lebanon 
'iiest G-ermany 
France 
Kuwait 
Holland 
Japan 
India 
Total (incl.others) 
513 
711 
770 
861 
264 
214 
9a 
48 
93 
15 
3,830 
13,886 
9,096 
8,954 
6,786 
5,902 
3,104 
1,470 
1 ,028 
1,076 
151 
53,599 
1^2 
NOTE : Sanitary fittings as such are not separately 
classified in Saudi Arabian J^ 'oreign Trade 
Statistics. 
Italy followed by rfest Germany are the major suppliers 
of sanitary fittings into the Kingdom accounting for more 
than do per cent of the import. Italy and irfest Germany 
share the market in the proportion of 60:20. ihese countries 
have dominated this market for the last 20 years. Their 
success in the market is mainly due to the following reason 
(1) It is easier for Saudi importers to contact these 
European suppliers as they visit Saudi Arabia once in 
every six months and have established close and conti-
nuous contacts. 
(2) Supplies from these sources are always in complete 
sets. 
(3) The price and quality of Italian sanitary fittings 
suit the requirement of the lower and middle class 
population, while the sophisticated German fittings 
fulfil the demand of quality conscious richer and 
upper class people. 
(4) Their fittings are upto date in design as the manu-
facturers innovate new design in almost every six 
months. 
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India's exports of sanitary fittings to Saudi Arabia 
is negligible, compared to other major suppliers. Factors 
responsible for this sagging Exports from India are as 
follows: 
1) Quality and finish of Indian sanitary fittings are 
inferior compared to Italian and German products owing 
to the non-use of copper and Zinc in required propor-
tion. 
2) Indian sanitary fittings are made in English specifi-
cations and design which are not liked by Saudi Arabian 
buyers having a flair for Italian designs. 
3) Packing of Indian sanitary fittings in inferior quality 
cartons which do not conform to minimxzm bursting 
strength, is not appreciated by the Saudi buyers. 
4) Indian exporters do not offer sanitary fittings in 
complete sets as required by the importers. 
However, prospect for increasing exports of Indian 
sanitary fittings to Kingdom is bright. 
< • » * 12 
BUILDER'S HARDWARE 
Saudi Arabia is experiencing an unprecedented boom 
in construction giving rise to ever increasing demand for 
building materials including builder's. In the absence 
of domestic production, the country's entire demand for 
builder's hardware is met by imports. Saudi Arabia's 
imports of builder's hardware such as locks and pad locks 
and all types of base metal fittings as available and 
given below registered about 40 per cent increase from 
RLs 18 million in 1979 to RLs 25 million in 1980. 
Import of Builder's Hardware into 
Saudi Arabia 
Qty:'000 Kg 
1979/Qty. 1980/Qty. 
Locks and Pad 
Locks of 921 1,723 
Base metal fittings 
of all types 272 548 
Others 2,029 2,115 
Italy, U.S.A., West G-ermany, Japan, Taiwan and 
India as shown in the table below continued to be the 
major suppliers of builder's hardware accounting for about 
65 per cent of the imports into Saudi Arabia. Italy and 
West G-ermany with a share increasing from 38 per cent in 
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1979 to 46 per cent during 19B0, dominated the Saudi 
market for builder's hardware particularly locks, pafl-
locks, door chains and door closers. They are in this 
market for quite a long time and have thereby established 
their brand and quality image. Suppliers of hinges and 
tower bolts mainly emanate from Japan and Taiwan. Taiwan 
also specialises in the supply of padlocks. Import from 
J.3.A., which reduced by 50 per cent between 1978 and 
19o0 is likely to go down further. 
Major suppliers of Builder's Hardware in 
Saudi Arabia 
Country 
Italy 
U.S.A. 
West G-ermany 
Japan 
Lebanon 
Taiwan 
India 
1978 
3,400 
2,643 
2,357 
1,653 
1,709 
1,200 
883 
Value : 
1979 
3,863 
2,203 
3,343 
1 ,802 
5,231 
1,037 
719 
'000 RIS 
1980 
6,653 
2,726 
4,603 
2,193 
3,283 
1,651 
1,130 
Source : Foreign Trade Statistics of Saudi Arabia. 
12i] 
India's share at about 2 per cent in Saudi imports 
of builder's hardware compared to other suppliers continued 
to be insignificant. This is mainly due to the following 
reasons. 
1. Jupply from India has never been adequate and regular. 
2. i^ uality, finish and sizes of Indian builder's hardware 
have not been in keeping with the Saudi requirements. 
3. Lack of effective contacts by the reputed manufacturers/ 
exporters from India with Saudi importers. 
4. Indian products are not pricewise competitive. 
5. i'he packing is considered to be extremely poor. 
The prospect for enlarging exports of builder's 
hardware from India seems to be bright. Although India 
is having a large production base, capable of manufacturing 
quality builder's hardware suitable for this market, no 
serious attempt has been made to diversify production for 
introducing required quality products. 
1^ 7 
INDIA'S IMPORT 
India is importing Petroleujn oils, crude and crude 
oils from Saudi Arabia. The trend of India's import is 
shown in the following table: 
(Million of U.S. Dollar) 
1974 1975 1976 1977 1978 1979 1980 
Import 351 328 379 267 242 413 491 
From 1974 to 1976, India's imports had increased 
from $ 351 million to $ 379 million. But in the later 
years upto 1978 imports decreased from S 267 million to 
$ 242 million. In 1979, imports from Saudi Arabia have 
again increased to S 413 million and in 1980 increased 
to $ 419 million. The imports have remained high than 
exports due to the high domestic demand for Petroleum 
oils and Crude oils. 
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PROJECTS M P JOINT VENTURES 
In 1978, after negotiating between the two govern-
ments, the Saudi Ministry of Industry and Electricity 
awarded the rfadi Jizan Electrification project to Bharat 
Heavy Electricals. The scope of this project, originally 
valued at U.S. $ 74 million, was subsequently increased 
by 20 per cent. Now it is recently completed. The 
Dredging corporation of India was awarded a contract by 
the Royal commission of Yanbu and Jubail to manage Yanbu 
port. Three private sector companies are also involved 
in project work. Messrs Tata Electric companies and 
Pethawalla have a sub-contract from kraft work Union of 
»Vest Germany for the electrical and mechanical erection, 
testing and commissioning of the plant for a major 
desaliration project at Jeddah, and Messrs Howe (India) 
have been implementing a sub-contract for a housing complex 
at the University of Riyadh. Engineering Project India 
(EPI) and Vijay Tanks and Vessels have won a contrat for 
the installation of eight fuel tanks at the New Jeddah 
Airport. 
Under various Joint venture agreements, leading 
Indian companies have established offices in Jeddah to 
sell buses and trucks, which are already on the roads 
air conditioning and refrigeration machinery and pre-
stressed concrete building units. An Indian company 
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(B.G. Shirke) is managing a prefabricated material factory 
in lUyadh. Though recently established, all the companies 
are already making significant contributions towards 
satisfying local needs and tie ups between India and Saudi 
companies are picking up significantly in both .tJastern and 
Western provinces. 
Over the laat two years, Messrs Oberoi Hotels have 
been managing a large hotel in the eastern province, in a 
joint venture agreement with one of the leading companies 
of the region. This hotel has been regarded as one of 
the best in the Kingdom, but now a new hotel is being 
constructed, which will be called Dammam Oberoi and will 
be the most sophisticated and luxurious in Eastern Province, 
Other Indian companies are also negotiating for the cons-
truction and management of hotels. 
Indian Manpower;-
Apart from projects taken up directly by Indian 
companies, over 50,000 Indian Workmen and technicians 
are engaged in implementing projects which have been 
awarded to '*"/estern and Japanese companies. The total 
contribution of India to the implementation of the deve-
lopment programme of Saudi Arabia is, therefore, far 
more extensive than it appears to be at first sight. 
This labour force also makes substantial remittances of 
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foreign exchange to India, so the arrangement is to 
mutual advantage. 
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G H A P T E H - 8 
FINDINGS AND REC0I-MENDATI0d3 
FUNDINGS M P REGOm-IBNDATIONS 
FINDINGS: 
1. Import restrictions in Saudi Arabia are moderate and 
also import duty is only 3 per cent in the case of many 
commodities and 20 per cent in case of few commodities. 
Thus overall import restrictions are only marginal. 
2. i'lany developed coiintries notably U.S.A., Japan, U.K., 
G-ermany, Italy, France, Netherlands, Switzerland and 
Belgium together accounting for about 75 per cent of total 
imports into Saudi Arabia, have adopted aggressive export 
strategy both at the official level and at the firm level. 
As a result they captured a very large share in the Saudi 
Arabian market. Apart from export strategy of these 
countries, the complementarity of economies of large scale 
production realised in these countries and assured long-
term market prospects because of almost non-existent of 
domestic production in Saudi Arabia made the above 
phenomenon possible. 
3. '^iven among the developing countries, South Korea and 
Taiwan are in a position to expand their exports because 
of aggressive selling and prompt deliveries. Thus, there 
is immense competition from the developed countries as 
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well as from a few developing countries. 
4. Despite the severe competition existing in Saudi Arabia, 
India has distinct possibilities of developing trade with 
Saudi Arabia because of geographical vicinity and also 
because of availability of skilled manpower to cater to 
the needs of the labour intensive products as well as 
project exports. This would, however, only be possible 
if we develop an aggressive export promotion strategy as 
well as provide the shipping facilities on competitive 
terms as are available to our competitors in Saudi Arabian 
market. 
5. Many importers who have imported from India mentioned 
that often Indian exporters request for extension of the 
letter of credit whereas they do not face this problem 
from other sources. 
6. i-iany Indian parties enter into contract while they are 
in Saudi Arabia. However, it was reported that they have 
asked for an increase in unit price saying that they cannot 
meet all the costs at the agreed price in the contact. 
7. Some importers in Saudi Arabia indicated that they are 
not able to get the commissions in time because the expor-
ters are saying that clearance is awaited. 
18,S 
RECQMMgNDATIONS 
1. ohipping facilities, both in frequency as well as 
offering at competitive freight rates should be made 
available between India and Saudi Arabia in order to 
make India's exports competitive with our competitors 
from the point of view of shipments. 
2. India's exporters sho\ild not ask for extension of 
letter of credit unless it is absolutely essential. 
They should forsee such kind of problems while entering 
into contacts so that realistic delivery schedules are 
negotiated. 
3. As indicated personal visit are essential to enter 
into export contract©=9?s. Before the personal visits 
are made, realistic wait price, delivery schedules etc., 
should be worked out so that no alteration need to be 
made after entering into the contract. 
4. -cixporters should arrange for the timely payment of 
commissions to the agents in Saudi Ar.abia. 
5. Saudi Arabia meets almost all of its demand for 
processed fruits and vegetables through imports, i-iajor 
suppliers are Lebanon, Bahrain, Australia, U.S.A., U.K, 
Spain. Prom India they are importing mainly mangoe juice 
and mangoe nector. Considerable prospects exist for 
expanding India's exports of mangoe Juice. Exporter should 
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develop attractive labelling on the cans as well as 
easy to open type of cans. Prospects also exist for 
vegetables such as Okra, mixed vegetables, peas etc. 
India should try to export these vegetables. 
6. Immense potential exists for importing builders hardware 
into Saudi Arabia. India's exports of this item should send 
catalogues, prices, if possible, samples to the prospective 
importers of Saudi Arabia. Preliminary contact should be 
followed by the personal visit if required. 
7. In case of electric fan, India should manufacture fans 
of either 110 volts/60 cycles or with combined voltage of 
110-220 volts/60 cycles because India has an opportunity to 
enter areas like Jeddah and Riyadh currently dominated by 
Hong Kong with its 110 volt, 60 cycles ceiling fans. 
Besides Mecca, Medina, and Taif where 220 volts/ 
50 cycles fans from India currently dominate, attempt should 
be made to exploit the market potential for these fans in 
Dammam, Dahran and Alkhobar which are coming up very fast as 
major commercial and consuming centres. 
The defects giving rise to complaints regarding 
the quality of ceiling fans occasioned by jamming of the 
motor and loosening of the coil, improper assembling giving 
rise to peculiar noise in the motor should be rectified for 
inducing the importers to place larger orders. 
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Efforts should also be made in the long run to 
introduce light-weight table fans equipped with gadgets 
like timers night lamp etc. 
8. (i) Since Indian hard rubber batteries are comparatively 
cheaper than the American and German batteries, steps should 
be taken by the Indian exporters to market such batteries in 
areas like Dammam, Dahran and Al-Khobar which are developing 
very fast and are at present fed by supplies from U.S.A. and 
West Germany. 
(ii) Since Saudi Arabia (Particularly North East Region) 
offers tremendous scope for marketing Indian hard rubber 
batteries both for commercial vehicles and large passenger 
cars, steps should be taken to create a preference for Indian 
batteries through publicity and by offering greater incentives 
by way of attractive commission to the agents/importers. This 
will enable the Indian exporters to gain a foot hold in this 
market. 
iiii) The quality and price of Indian batteries which 
are currently acceptable in this market, should be maintained 
for sustaining and increasing exports. 
(iv) Since the battery life is in this market is shojjrt 
and the batteries are replaced almost every year, the importers 
desire that stocks should be replenished at regular intervals. 
The Indian exporters are therefore required to ensure timely. 
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regular and adequate supply of batteries to this market. 
9. In case of sanitary fittings, there are following 
recommendations: 
(i) Production base has to be enlarged for creating 
export surplus. 
(ii) Greater attention should be given for quality 
consistency and cost reduction to make Indian fittings 
competitive, 
(iii) Due consideration should be given for product deve-
lopment and innovation so as to match the Italian 
designs. 
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A P P E N D I C E S 
Appendix - I .... Saudi Arabia. 
Appendix - II .... India. 
Appendix - III .... List of Importers and agents 
in Saudi Arabia. 
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NCMBFR OF PILGRIMS BY COIMRY FROM A8KOAI 
w«<ahfeiiL 
C'ounlry 
AffhanKlan 
Al^ria 
BanKlarfrsh 
M>P« 
(thana 
India 
Indonisia 
Iran 
Iraq 
Jordan 
Kuwait 
Lrbanon 
lib>a 
Malaysia 
Morocco 
Niger 
Nigeria 
North Yemen 
Oman 
PakiNian 
Senegal 
Somalia 
S«>ulhern Yemen 
Sudan 
S\ria 
I unisia 
lurke> 
I'.A.K. 
I'ghanda 
Olher. 
1395 13% 1397 1398 1399 1400 
5.800 
55,010 
3,580 
51,230 
2,703 
18,863 
55,f,l7 
74,(WS 
10.368 
17.331 
8.808 
1.208 
52,718 
15.735 
16,176 
685 
92,593 
113.899 
3,377 
45,027 
3,832 
3,112 
5,508 
24.209 
31.209 
7,683 
136.115 
3.857 
3.031 
31.194 
8,308 
.34.851 
3,490 
28,045 
3.107 
!7,5I0 
25.624 
39.296 
49,703 
23.427 
4,908 
1,069 
18,057 
3,373 
15.044 
1,359 
66.873 
61,110 
2.251 
48,327 
4,148 
7,.V;8 
7.792 
41,652 
24.446 
7,538 
137,291 
4.196 
2,491 
26,246 
6,590 
53,230 
5,815 
30,9'; 1 
7 i«2 
2! 113 
35.703 
34.909 
36.942 
14,211 
3,187 
3,815 
20,770 
4,278 
22,674 
2,854 
104,577 
79.J47 
2,429 
47,591 
4,825 
4,786 
2.599 
32.353 
24.829 
7,914 
91,497 
3,S«0 
4,621 
28,367 
8.24S 
2*^  899 
7.99C 
41,828 
1,228 
20,233 
72,527 
48,268 
68,650 
31.811 
5,918 
6,648 
32,915 
6,756 
26.166 
4,501 
56.842 
123,825 
3,944 
61,924 
3,939 
5,419 
7,721 
17,408 
56.138 
8,971 
29.969 
5.183 
2.889 
32.485 
990 
27.115 
7.435 
48,297 
763 
24.863 
43,723 
74,963 
99,470 
31,936 
5,407 
10,678 
35,347 
9,511 
25,148 
2.008 
57.269 
89,869 
5.070 
74,296 
4,231 
12,934 
14,701 
19.799 
6I.%9 
8.051 
15,177 
5.245 
1,060 
46,195 
4,386 
34,638 
10,522 
66.106 
1.329 
21.881 
74,741 
10,539 
57,221 
29.020 
4.372 
9.777 
42.757 
14,846 
25,667 
3,285 
78,043 
f»7.540 
5,544 
78 624 
4,437 
5,101 
i0,0!9 
22.073 
85.999 
9.144 
34.043 
5.374 
1.082 
44,782 
Total Yemen 894.573 719,040 739,319 SJ0.236 862,520 812,892 
s i»# irr f \ 1 i i i i ^ i i \ «'l l i t i u u > ) **lijfMmN S) II j . s 
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STATISTICAL SURVEY 
ARIA AND POPULATION* 
ARBA 
^,887,782 •q .km.f 
CsNsus POPULATION 
March ist, 1961 
439.234.7711 
April ist, 1971S 
Males 
284,049,776 
Females 
264,110,376 
Total 
548,159,652 
ESTtMATBD 
POPULATION 
(mid-year) 
1979 
650,982.000 
1980 
666,753,000 
•qTlua.) 
t98o 
202.8 
* Including Sikkiia (incorporated into India on April 26th, 1975) and the Indian-beld part of Jammu and KaahOitr. 
t 1,269,420 sq. miles 
t Including an estimate of 626,667 for the former Portuguese territories of Goa, Daman and Diu, incorporate Into 
i«i Daeember 1961. 
{ Figures exclude adjustment for underenumeration, estimated at t.67 per cent. 
STATES AND TERRITORIES 
STATES 
Andhra Pradesh 
Assam . . . . 
Bihar . . . . 
Gujarat. 
Haryana 
Himachal Pr«d«^ . 
Iamma.and Kariimir* 
Karnataka '. -> . 
Kerala . . . . 
Madhya Pradesh 
Maharashtra . 
Manipur 
Meghalaya 
Nagaland 
Orissa . . . . 
PvH»iate . . . . 
Rajasthan 
Sikkim-. 
Tamil Nadu . 
Tripura . . . . 
Uttar Pradeth 
West Bengal . 
TBRRITORIBS ' < : 
And-" man and Nitob&i 
Islands 
Arunachal Pradesh . 
Chandigarh . 
Dadra and Nagar Haveli 
Delhi . . . . 
Goa, Daman and Diu 
Lakshadweep. 
Mizoram 
POndicherry . 
CAPITALS 
Hyderabad . 
Dispur 
Patna . 
Gandhinagar 
Chandigarhf 
Simla . 
Srinagar 
Bangalore 
Trivandnim 
Bhopal 
Bombay 
Imphal 
Shiliong 
Kohima 
Bhubaneswai 
Chandigarhf 
Jaipur . 
Gangtok 
Madras 
^Agartala 
' i.ucknow 
Calcutta 
CAPITALS 
Port Blair . 
{tanag^r 
Cbandigarh 
Silvassd' 
Delhi . 
Panaji. 
Kavaratti 
Aizawl 
Pondicherry 
ARBA 
(sq. km.) 
276,814 
78.3«3 
«73.876 
195.984 
44.»«« 
55.673 
222,236 
191.773 
38.864 
44».84i 
307.76a 
22.356 
22.489 
16.527 
153.782 
50.36* 
34*.ai4 
7.299 
130,069 
10.477 
294.4*3 
87.853 
8.293 
83,578 
" 4 
491 
1.485 
3.813 
32 
21,087 
480 
CENSUS 
POPULATION 
(April 1971) 
43.502,708 
14,625,152 
36.353.369 
26,697,475 
10,036,808 
3,460,434 
4,616,63a 
29,299,014 
21.347.375 
41,654,119 
50,412,235 
1.072,753 
1,011,699 
516.449 
21,944,615 
13.551.060 
25,765,806 
209,843 
41,199,168 
1-556.342 
88,341,144 
44,312.011 
"3 .133 
467.511 
257.251 
74.170 
4.065,698 
857.771 
3 1 , 8 M 
332.390 
471.707 
ESTIMATBD 
POPULATION 
(mid»i979) 
«iO?07D,OOO 
19,400.000 
66.210.000 
31,950.000 
12,040,000 
4.100,000 
5.740.000 
34,530.000 
25.230,000 
51.230.000 
59.120,000 
1,390.000 
1,270,000 
680,000 
26,200,000 
15,610.000 
32.110.000 
250,000 
46.320,000 
2,010.000 
102.670,000 
54.020,000 
180.000 
160.000 
460,000 
80,000 
5,780,000 
i . i io .ooo 
30,000 
n a. 
570,000 
• The area figure refers to th^ whole of Jammu and Kashmir State, of which 84,112 
sq. km. is occupied by Pakistan.'The population ftgnre refers only to the Indian-held 
part of the territory. , , 
t Chandigarh forms a separate Union Territory, not within Haryana or Punjab. 
Sourees: Census of India, 1971, Dala AsialPaoific 1979. and the Registrar General of India. 
148 
INDIA Statistical Survey 
Hew DoUii (capital) 
Bombay 
Delhi 
CalcutU 
Madras 
Hydarabad 
Abmedabad 
Bangalore 
Kaapur (Cawnpore) 
Nagpur . 
Puoe (Poooa)- . 
Luckaow. 
Howrah . 
Jaipur (Jeypore) 
301,801 
5.970.575 
3.287.883 
3.148,746 
2.469.449 
1.607.396 
r.585.544 
1.540.741 
i.i54.3'*8 
866.076 
856,105 
749.239 
737.877 
615.258 
PRINCIPAL TOWNS 
(population at 1971 census*) 
Agra 
Varanasi (Banaras) 
Madurai . 
Indore 
AUalaabad 
Pa tna 
Sural 
Vadodara (Baroda) 
Cochin 
Jabalpur (Jubbulpore 
Trivandrum 
Amritsar . 
Srinagar . 
Sholapur . 
Ludhiana 
591.917 
• 583.856 
5 4 9 . H 4 
543,381 
490,622 
473 ,001 
471 ,656 
466 ,696 
439 ,066 
) 426,224 
409,627 
407,628 
403.413 
39« .36 i 
397.S50 
Gwalior . 
IIubii-Dharwar 
Coimbatore 
Mysore . 
\')s ..chapatnam 
Jainshedpur 
Koz'iikods (Calicut) , 
lodhpur , 
Vijayawada 
(Vijayavada) 
Salem 
Trichuraoalli 
(Tiruchirapalli) 
R a j k o t 
384,772 
379.16'i 
iS6 , l6S 
355,68,5 
352,504 
3-11.57<J 
333.979 
3^7/-'ii 
317,25^ 
30^,71'- ' 
307.-; PC 
300,012 
• Figures refer to the city proper ia each case. For urban agglomerations, the following populations were recorded: Delhi 
3.647.023 (incl.New Delhi); Calcutta and South Suburban 7,031,382 (incl. Howrah); Madras 3,169,930; Hyderabad 1.796.339; 
Abmedabad 1.741.522; Bangalore 1,653.779; Kanpur 1,275,242; Nagpur 930,459; Pune 1,135,034; Lucknow 813,982; Ja.pu: 
636.768; Agra 634,622; Varanasi 606.721; Madurai 711.501; Indore 560,936; Allahabad 513,036; Patna-491,217; Surat 
493.001; Vadodara 467.487; Jabalpur 534.845. 
BIKTH AND DEATH RATES 
1961-71 
1971-75 
1977 . 
1978 
B I R T H 
R A T E 
(per 1,000) 
4 1 . 2 
3 6 . 6 
3 3 0 
33 -2 
D E A T H 
R A T E 
(per 1,000) 
1 9 . 2 
1 5 2 
1 4 . 7 
1 4 . 1 
L I F E 
E X P E C T A N C Y 
AT B I R T H 
(years) 
4 5 - 6 
4 9 - 5 
n.a. 
n.a. 
1978/79: Birth rate 33.0 per i.ooo. 
Source: Registrar General of India. 
ECONOMICALLY ACTIVE POPULATION* 
(1971 
Agriculture, hunting, forestry and fishing . 
Mining and quarrying 
Manufacturing (incl, repair services) 
Electricity, gas and water supply 
Construction . . . . . 
Trade, restaurants and hotels 
Transport, storage and communications 
Finance, insurance, pro}>erty and business services 
Community, social and personal services (excl. 
repair services) . . . . 
TOTAJL 
census) 
M A L E S 
104,175,289 
79S.753 
14,872,986 
525.193 
2,015,272 
«,310,820 
4,250,865 
I , i 7 3 . 4 ' 7 
13,0x7.472 
1.^9,146,ot>9 
F E M A L E S 
25.882,808 
124,000 
2,195,072 
9.511 
203,S2() 
520,6.i9 
140,114 
3.1.765 
2,220,243 
31.33^.937 
TOTAL 
130,058,097 
9J2,iSzt 
I7,oo8,o5is 
531-70-i 
2,219,101 
8,«3i,44i> 
4,402,97.^ 
1,209, l8' i 
' 5 ,237 ,715 
180,4^5,000 
• Fijjures exclude pt-rsons who were unemployed or seeking work for tho first Ume. 
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Sl(Ut$tical Sunny 
AQRieULTURE 
LA>fD USE 
(FAO estimates, 'ooo hectares) 
Arable land . . . . . 
Land under permanent crops 
Permanent meadows and pastures 
Forests and w o o d l a n d . . . . 
Other land . . . . . 
Inland waters . . . . . 
TOTAL . . . . 
1977/78 
165,464 
3.976 
12,365 
67,107 
\ 79.866 
328,778 
Source: Directorate of Economics and Statistics, 
Ministry of Agriculture. 
PRINCIPAL CROPS 
(July rst to June 30th) 
Rice (milled) 
Sorghum (Jowar) . 
Cat-tail millet (Bajra) 
iiair.e . 
Finger millet (Ragi) 
Small millets 
Wheat 
Barley 
Total ctrtals 
Chick-peas (Gram) 
Pigeon peas (Tor) 
'Dry beans, dry peaa. 
other pulses 
Total food grains 
Groundnuts. 
Sesame seed 
Rapeseed and mustard 
Linseed 
Castor beans 
Total oil tttds . 
Cotton (lint) 
J u t e . 
k e n a f (Me«ta) 
Tea (made) . 
lentil 
Sugar cane: product ion gur 
product ion cane 
Tobacco (leaves) . 
Potatoes 
Chillies (dry) 
s anc 
, 
A R E A ('000 hectares) 
1977/78 
40,283 
16,318 
11,104 
5.683 
2,600 
4.574 
21.456 
2,001 
i 
104,018 
7.974 
2,626 
12,897 
127.515 
7,029 
2.384 
3.584 
2,OTO 
380 
15.386 
7,866 
797 
365 
366 
} 3.^51 
504 
665 
791 
1978/79 
40,482 
16,146 
" . 3 9 3 
5.760 
2.705 
4.397 
22,641 
1,828 
105,352 
7,708 
2.635 
13.314 
129,009 
7.433 
2,389 
3.544 
2,091 
447 
15.904 
8,119 
884 
380 
369 
3.088 
4 i i | 
7901 
826 
1979/80 
38.974 
16,449 
10,595 
5.752 
2,582 
4.095 
21,964 
1.745 
102,156 
6,828 
2,666 
12,256 
123,906 
7.238 
2.384 
3.475 
1,640 
438 
15.175 
8,078 
842 
385 
n.a. 
2.666 / 
n.a. 
n.a. 
826 
P R O D U C T I O N ('000 metric tons) 
1977/78 
52,670 
12,064 
4.730 
5.973 
2.866 
2,070 
31.749 
2,311 
" 4 . 4 3 4 
5.410 
1.930 
4.633 
126,407 
6,087 
520 
1.650 
527 
217 
9,001 
7.243* 
5 . 3 6 1 ! 
1.793 
559 
17,960 
181,628 
494 
8.135 
543 
1978/79 
5J.773 
" . 4 3 6 
5.567 
6.199 
3,200 
1,894 
35.508 
2,142 
119,719 
5.739 
1.887 
4.557 
131,902 
6,208 
514 
1,860 
535 
230 
9.347 
7.958 
6,470 
1.863 
571 
15.734 
I5r .655 
4 5 i t 
IO,123j 
566 
1979/80 
42,183 
J 1.320 
4.034 
5.378 
2.703 
1.479 
31.564 
1.616 
100,479 
3,280 
1.738 
3.333 
108,850 
5.772 
371 
1.433 
269 
233 
8,078 
7,698 
6,120 
1,908 
n.a. 
13.330 
127,990 
n.a. 
n.a. 
5 " 
• Production in '000 bales of 170 kg. each. t Production in '000 bales of 180 kg. each. 
J Provisional. 
' Sourct: DinectOTate of Economks and Statistics, Ministry of Agriculture. 
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LIVESTOCK 
(FAO estimates, 'ooo head) 
Cattle 
Sheep 
Goats 
I*igs 
Horses 
Asses 
Mules 
BuSaloes 
Camels 
Poultry . 
1977 
181,092 
40.352 
70,060 
8.93^ 
797 
1,000 
1 2 5 
60,398 
1,150 
. 1 143,000 
1978 
181,992 
40,700 
70,580 
9,410 
7 7 1 
1,000 
125 
60,698 
1,150 
144,000 
1979 
181,849 
41,000 
71,000 
9,000 
7 6 0 
1,000 
1 2 5 
60,051 
1,150 
145,000 
Source: FAO, Production Yearbook. 
LIVESTOCK PRODUCTS 
(FAO estimates, '000 metric tons) 
Beef and veal . . . • 
Buffalo meat 
Mutton and lamb 
Goats' meat 
Pig meat 
Poultry meat 
Cows' milk . 
Buffaloes' milk 
Goats' milk 
Butter and ghee 
Hen eggs 
Wool: greasy 
clean 
Cattle and bufialo bidet 
Sheep skins (fresh) 
Goat s.Jns (fresh) 
9 (fres h) 
1977 
7 0 
1 1 9 
1 1 8 
2 7 5 
0 3 
1 0 4 
9,850 
14.500 
7 1 6 
5 7 0 
85 
3 4 - 0 * 
2 2 . 0 
766.0 
35-6 
7 0 . 3 
1978 
71 
1 2 0 
1 1 9 
2 7 7 
6 6 
ro6 
9,900 
14.500 
7 2 2 
5 7 0 
8 6 
3 4 - 5 * 
2 2 . 4 
7 7 1 . 0 
35-8 
7 0 . 9 
1979 
72 
1 2 0 
1 2 0 
2 7 8 
0 7 
1 0 7 
10,000 
14.50"^ 
72C 
575 
87 
3 5 . 0 * 
2 2 . 7 
7 7 1 . 0 
36.4 
71-3 
• Unofiiciai «stimate. 
Source: FAO, Production Yearbook. 
FORCtTRY 
ROUNDWOOD REMOVALS 
(FAO estimates, '000 cubic metres) 
APPEWDIX-II(c) 
Sawlogs, veneer logs 
and logs for sleepers . 
Pitprops (mine timber). 
nifpwood . 
Other industrial wood . 
TOTAL IMDUSTRIAL 
WOOD 
P»«l wood . 
Total. 
CONIFEROUS 
(soft wood) 
1976 
i,6zo 
180 
63 
1,863 
3.772 
5.635 
1977 
1,710 
152 
64 
1.926 
3.867 
5.793 
1978 
1,710 
152 
06 
1,928 
3.964 
5,892 
BROADLEAVED 
(hard wood) 
1976 
6,234 
1,250 
M 7 5 
2.452 
I t , I I I 
" 4 . 4 0 7 
125,518 
1977 
6,413 
1,250 
1,111 
2.513 
11,287 
117,292 
128,579 
1978 
6.413 
1,250 
I , H I 
2.577 
II .351 
120,255 
131,606 
TOTAL 
1976 
7,«54 
1,25" 
1,355 
2,515 
I2.97t 
118,179 
131.153 
1977 
8.123 
1,250 
1.263 
2.577 
13,213 
121,159 
134.372 
1978 
8,123 
1,230 
1,263 
2,6.,3 
13,279 
124,219 
I37,49« 
Source: FAO. Yearbook of Forest Products. 
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SAWNWOOD PRODUCTION 
("ooo cubic metres) 
Coniferous sawnwood (inol. boxboardt)* 
Broadleaved SiLWnwooa (incl. boxboards)* . 
Rai lway s loepan 
T O T A L 
1973 
750 
2.150 
2,900 
98 
2,998 
1974 
800 
2,200 
3.000 
132 
3.132 
1975 
850 
2,400 
3.250 
I20 
3.370 
J 976 
900 
2,500 
3.400 
161 
3.561 
1977 
950 
2,600 
3.550 
124* 
3.674 
1978* 
t,ooo 
3,000 
4,000 
124 
4 . " 4 
• FAO estimate, 
Sourct: FAO, Yearbook of Forest Products. 
APPENDIX-II(d) 
FI8HINQ 
('000 metric tons, live weight) 
Indian Ocean : 
Bombay-duck . . . . . . 
Marine catflshes . . . . . . 
Pony'fishes (Slipraouths) . . . . 
Croakers and drums . . . . . 
Indian oi!-sardin« (sardinella) 
Kairtaits and cutlass fishes . . . . 
Indian mackerel . . . . . 
Other marine tisnes (incl. unspecified) 
T O T A L S B A F I S H . . . . 
Shrimps and prawns . . . . . 
Other marine animals . . . . . 
T O T A L S E A C A T C H 
Inland waters: 
Freshwater fishes . . . . . . 
T O T A L C A T C H 
1974 
139-1 
7 1 - 5 
6 5 . 6 
5 8 . 4 
137-5 
6 0 . 0 
4 1 . 1 
6 4 4 . 1 
I . 2 I 7 - 3 
2 4 6 - 3 
8 . 4 
t . 4 7 2 0 
7 8 3 - 3 
2,255 3 
1975 
n o . 2 
7 3 5 
4 5 - 4 
n o . 6 
2 4 5 - 7 
4 7 - 6 
4 0 . 6 
5 4 8 . 6 
1 ,222.2 
2 4 6 . 2 
13-7 
1 ,482.1 
7 8 3 . 8 
2 , 2 6 5 . 9 
1976 
134 1 
4 5 - 3 
3 1 - 9 
9 1 . 9 
2 6 1 . 3 
7 4 . 2 
4 6 . 9 
4 7 9 - 2 
1 ,164 .8 
1 9 7 . 8 
1 2 . 1 
1.374-7 
799-2 
2 . I 7 3 - 9 
1977 
140 .5 
3 8 . 4 
4 4 0 
" 9 - 5 
232-4 
4 3 - 0 
7 6 . 4 
5 0 0 . 5 
1,194-7 
2 3 2 . 7 
2 1 . 0 
1.448-4 
8 6 3 . 3 
2 . 3 " - 9 
1978 
118 .4 
4 6 . 0 
2 9 . 6 
109 .2 
2 3 7 8 
7 7 . 0 
1 0 2 . 0 
6 0 5 . 4 
1.325-4 
143-9 
2 0 . 4 
1.489-7 
8 1 6 . 4 
2 ,306.1 
1979* 
121 .6 
49 I 
3» -3 
127 .5 
253 9 
77-4 
8 6 . 4 
537-2 
1,284.4 
182.7 
2 7 . 8 
1 .494.9 
8 4 8 . J 
2 .343-4 
* Provisional. 
Sourct: Ministry of AgrieuHuifraaA Ixri^tion, Government of India. 
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14-
MININa 
Coal 
Lignite 
Iron ord* 
Copfti ora* 
Miifigiuieae ore* 
Bauxtto 
Chalk (Fireclay) . 
Kaohn {China clay) 
Dolomite 
Gypsum 
Limestone 
Crude petroleum . 
SaitJ . 
Chromium 
Phosphorite . 
Kyaai te 
Lead concentrates* 
Zinc concentrates* 
Mica (crude). 
Magnesite 
Steatite 
iGold* . 
' d i a m o n d s 
Natural gasf . 
'coo metric tons 
i » »» ** 
It 
,, 
11 
n 
,, 
It 
^J 
* t 
t f 
f ( 
f t 
II 
II 
» » 
> ** 
t »» 
1 11 
1 »» 
1 » • 
» » » 
1 1 ' 
t n 
1 f f 
# *» 
t t * 
1 > f 
1 *f 
metric tons 
I t II 
II It 
It II 
I t I I 
kilogrammes 
Carats 
million cubic metres 
1976 
100,872 
3.900 
43.740 
2,400 
1,836 
1.452 
0S4 
444 
1,884 
732 
29,988 
8 ,664t 
4.596 
408 
648 
4 6 . 8 
I5,iik> 
45.324 
9 . 6 
336 
216 
3.156 
20,484 
LSI-* 
1977 
100,248 
3.636 
42,600 
a.SSt) 
l , «6o 
1.524 
732 
444 
2,148 
780 
30.384 
lo,iJj8 
5.32« 
34« 
70S 
42 
16,740 
46,116 
9 . 6 
408 
240 
3.01 i 
18,300 
1,632 
1978 
101,544 
3.612 
38,448 
2.136 
1,0 8 
1.656 
720 
456 
1.968 
t>,6 
30.708 
11.256 
6.6y6 
264 
756 
2 8 . 8 
16,896 
^ , 0 2 4 . 
9 . 6 
420 
288 
a.773 
15.900 
1,380 
' • ' • •• 
1979 
lOi.A-^i 
3.264 
39.03'* 
2,172 
1,602 
1,933 
0S4 
4S0 
1.044 
"52 
30.430 
12,840 
7.032 
312 
648 
3S 
20.940 
71,676 
8 
348 
324 
2.640 
14.460 
1,890 
* Figures refer to the metal content of ores and concentrates. 
t Excludes off-shore production at Bombay High: 185,000 metric tons 
in 1976. 
I FigurM refer to sea salt. 
§ Figures refer to gas utilised. 
Sowc$: Central Statisticik Organisation, Department of Planning, Ministry of Planning. Indian Bureau of Mines. 
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SELECTED PRODUCTS 
APPENDIX-Il(f) 
Refined Sugar* . . . . . 
Cotton G o t h . 
J ^ u t e Manufacturei t . 
t»aper and Paper Board 
Sulphuric Acid 
Soda Ash 
Pertilixers 
Petroleum Products 
Cement . 
P i f Iron. 
Finished Stee l . 
Aluminium 
DifstI Fngiiies (stationary 
Sewing Machines 
Radio Receivers 
l iUctnc Fans . 
Passenger Cars and Je^ps 
) 
passenger busos and Trucks 
Motor Cyclrs and Sct>oters 
Bicycles.. 
'000 metric tons 
million metres 
'000 metric tons 
« . It It 
It It i f 
• 1 
1> t . . . 
metric tons 
nu..iber 
,, 
,, 
•' 
1976 
4,2f)0 
7.945 
I, I go 
•^75 
1 , 6 7 8 
565 
1.992 
2I,ICJ2 
18,096 
<i.7 4f 
6,34« 
21 1,704 
106,620 
3<>l,200 
1,680,000 
2,38h,ooo 
3^.556 
4-«,43^ 
2,642,400 
1977 
4,848 
6,901 
1.184 
919 
2,020 
568 
2,304 
22,800 
19,176 
9.7^)7 
6.75<J 
184,044 
i34 ,o7h 
375,000 
1,824,000 
3,232,0<Ki 
47.7'W 
30,0yo 
3,055,200 
1978 
0.456 
7.-^5 
1,208 
1,006 
2.168 
581 
2,712 
23,880 
19.03-! 
0,428 
0.<'J2{ 
205,404 
n<>.->32 
244,Soo 
1,1120,000 
3,012,000 
4 5.''Vi 
4''-5.76 
24.^ 040 
3 500 400 
1979 
7.776 
7.531 
' ,133 
1,009 
2,228 
544 
2,l>04 
26, (64 
18,204, 
S.tt^ib 
6,156 
211,512 
13t5, I<J2 
31 .^ .Ooo 
2,02.S,000 
3,720,000 
42,252 
5'•'..^68 
241.404 
4,058,400 
• Figures relate lo crop 
t Figures refer 10 produ 
t t>iileaye steel. 
year (beginning Novfniber) and are in respect of cane sugar only 
ctioii by members of the Indian jute Mills Association and one non-rneiUbtsr. 
Somct: Ministry of Industry, Government of India. 
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Merchandise exports l.o b 
Merchandise imports i o b 
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S^iiifticitl u.u.rvev 
TRANSPORT 
(inil)ion, yea r en hiif^ M a r c h j j s . t ) 
_ -
I'dSisengers 
Passci iger-ki lo iuetrcb 
I ' re ight (n ie tuc toiib| 
l -reight (metr ic ton-k i lo ine t res ) 1 i i ^^57 o 
^9,Sl7(.> j q7b /77 "'//, ' •^  
2 947 5 J 4,300 5 I ^,-,"1 ~^  ' W > J 
1 4 8 8 ) 4 o i 6 j , 8 j 0 /! 171). •^- i-» i'l-- ' ' '> 
2-!3 8 ' 2^9 I I ^-S/' S . ^ 4 
I }8,25o o I 150,753 H I lO^,<J^^ 1 , r54 . t ' * j o 
* Prov is iona l 
'source Min is t ry of Kdilv\ays 
K O A l ) J K M - H C 
(Motor v t l a c U b m usi <4i March j i s t ) 
] < j / t , » 
" ) / / '9? 
* I ' loMsiunal 
t I nc lud ing l lnee -whee le ' l a n d luiscelUrieouh vehicles 
Source l i d n s p o i t W m g , Min is t ry ot Sh ipp ing a n d iVanspor t . 
I N T E R N A r i O N A L S L A B O X N E S H I P P I N G 
(Twelve i t io iuhs e n d i u g M d i t h j l s t i 
Vessels* ( '000 ne t leg tons) 
E n t e r e d 
Cleared 
F r e i g h t t ( 'ooo m e t i i c tons) 
l ^ . i d e d 
Unloaded 
1073,74 
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APPENDIX-III 
LIST OF IMPORTERS AND AGENTS IN SAUDI ARABIA 
SPICES 
1. Ahmed Mohammad Nour Said 
P.O.B. 13, 
Jeddah. 
2. Ahmed Ali - Jabir, 
P.O.B. 783, 
Jeddah. 
3. General Trading Enterprises, 
P.O.B. 1263, 
Jeddah. 
4. Hassan Abbas Sharbatli, 
P.O.B. 296, 
Jeddah. 
TEXTILES 
1. Abu Baker Mohammad Abdulla Seit 
P.O.B. 544, 
Jeddah. 
2. Ghulam Masood, 
P.O.B. 324, 
Jeddah. 
3. Hasan Mustafa Al-Aydarous, 
P.O.B. 141, 
Jeddah. 
151 
4 . Abdul Rahman Abdullah Abdul Sabour, 
P .O.B. 1292, 
J eddah . 
TEA 
1. Al-3ayed Mohammed Al-Huseini, 
P.O.B. 18, 
Jeddah. 
2. Ahmad Al-Jabir, 
P.O.B. 783, 
Jeddah. 
3. Al-Khereiji Company, 
P.O.B. 174, 
Jeddah. 
4. Saleh All Mdaris, 
P.O.B. 706, 
Jeddah. 
PUMPS AiTD PARTS 
1. Ahmed Mohammed Attiah, 
P.O.B. 834, 
Jeddah. 
2. Al-Sulaiman, 
P.O.B. 1274, 
Jeddah. 
3. Raja Saleim Saab, 
P.O.B. 350, 
Jeddah. 
4 . '^ hazi Ibrahim Shakir and Bros . Co ., 
P.O.B. 50, 
Jeddah. 
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ELECTRIC PANS 
i^aheeb S a i e d Bin Z a g e r , 
K h a s k i a h , 
Sharaie Bin Zager, 
P.O.B. 209, 
Jeddah. 
2. Zagzoug and Al-Hatbouli, 
3ooq-el-Nada, 
P.O.B. 556, 
Jeddah. 
5. Abdullah-Ba-t)ahal, 
King Abdul Aziz Street, 
(Near Philip Show Room) 
Jeddah. 
4. Abdul Aziz El-Haqbani, 
Bab Mecca, 
Jeddah. 
5. Ba-Issa, 
Bab Shareef, 
Jeddah. 
6. Ahmed and Yousuf Mohammed Abdul Wahab, 
oharaie Bin Zager, 
P.O.B. 273, 
Jeddah. 
7. Ahmad and Mohammed Saleh Kaki, 
Airport Road, 
P.O.B. 1224, 
Jeddah. 
8. Alam iSstablishment 
Trading - Import Commission and Commercial Contracting, 
P.O.B. 2027, 
Riyadh. 
15o 
storage Batteries 
1. Abdul Latif Jameel 
Bab Mecca, 
P.O.B. 248, 
Jeddahi. 
2. Ahmad Mubarak Bu-Hasan, 
Bab Mecca, 
P.O.B. 1457, 
Jeddah. 
3aied Abou Baker, 
Ba-'.'/azir, 
Bab Mecca, 
P.O.B. 799, 
Jeddah. 
4. Abdul Rehman Ba-'^azir, 
P.O.B. 341 
Bab Mecca, 
Jeddah. 
5. Md. Omar Bagader 
P.O.B. 908, 
Riyadh. 
SANITARY FITTINGS 
1. Badieh Sanitary and Plumbery Warehouse, 
Ben Mehfooz Building, 
Bab Shareef, 
Jeddah. 
2. Nabeel Industrial and Commercial Establishment, 
Bab Shareef (Near Masjid Bin Mehfooz) 
P.O.B. 2274, 
Jeddah. 
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5 . Sulaiman Kt i a l i l Sahyoiin, 
J3ab Shareef , 
P . 0 . 3 . 945, 
Jeddah,. 
4. Khalil Sinjab, 
Bab Shareef, 
P.O.B. 2343, 
Jeddah. 
5. Abdullah Khayat 
Sherfiah 
Airport Road, 
Jeddah. 
6. Nishat Zakin Hushim, 
Bab Shareef, 
P.O.B. 107, 
Jeddah. 
7. Saleh Abdulla Al Muqbil 
P.O.B. 1821, 
Riyadh. 
8. Jubail Commercial and Import Establishment, 
P.O.B. 82, 
Dammam. 
9. Abdulhashim and Mutlaq Aliimtlaq 
P.O.B. 153, 
Al-Khobar. 
BUILDER'S HARDWARE 
1. Saied Saleh Ba-Shrahil, 
P.O.B. 1311, 
Bab Mecca, 
Jeddah. 
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2. Hasan Omer fla-Manie, 
Mecca Road, Kilo 1, 
P.O.B. 1619, 
Jeddah, 
5. Abdulla i'laklai and Co., 
P.O.B. 176, 
Mecca. 
4. Ahmad Moiiamed Bamarouf, 
P.O.B. 513, 
Jeddah. 
5. Ahmad Diab Stores, 
Bab Mecca, 
Jeddah. 
6. National Trading Co., 
P.O.B. 71, 
Jeddah. 
7. Zam Zam Establishment 
for International Trade, 
P.O.B. 5794 
Jeddah. 
8. Alam Establishment, 
P.O.B. 2027 
Riyadh. 
9. General Building Material Co., 
P.O.B. 233, 
Riyadh. 
10. Waheib Said Ben Zager and Bros., 
P.O.B. 209, 
Jeddah. 
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